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Looking Forward 


Is it within 
will inquire. 
our advantage. 
infallible judgment. 
we thus endowed we could command the world 
to stand still and without trouble gather into 
our exchequer the riches of half a dozen money 
monarchs, as rich as Midas, the old Phrygian 
king, whose touch turned everything to gold. 
What we all know is that our errors lead us 
into paths of knowledge, if we are but willing 
to learn. Some call it experience. Whatever 
it is, it all points in the same direction. With 
a little studious consideration, our past errors, 
in one form or another, may be turned toward 
improving our methods of profit-making and 
employing our capital in safe enterprises 


Be 


Start 1915 right. 

do it? How? you 
our past errors to 
not one of us of 


our 
By turning 
There is 


Were 


power to | 


heedful of the intrinsic merit 
and less eager for fanciful 
profits. Spread your capital out more, rather 
then concentrate it all in one class of securi- 
ties. Unless you can afford to take a gambler’s 
chance, do not go forth hunting for the golden 
pot, for it is likely you will find yourself on 
the brink of the chasm of failure. Cultivate 
the Missouri instinct of curiosity; it is a 
splendid antidote for the wiles of strangers 
who regard you as an Easy Mark. 


a little more 
of investments 








stout stalk 








Out of the hardy root grows the 
of enduring wealth. Like the ephemeral 
mushroom, Get-Rich-Quick profits quickly de- 
cay, since they breed an uncontrollable specu- 
lative fever, leading to one’s own undoing 
eventually. 


together, are some of the com- 
which at one time or an- 
other, if we are candid with ourselves and ad- 
mit it, we have all fallen. Allow these false 
steps of the past to be your guide and instruct 
you in the year 1915 to practice more con- 
servatism, exercise greater discretion, follow 
broader lines of diversification in investing and, 
moreover, study more deeply the essential 
qualities which enter into the values of stand- 
ard securities, for investing is not child’s play, 
but a thinking man’s serious occupation. 


grooved 
errors into 


Here, 
mon 


Any time and as often as you feel The 
Financial World may be able to help 
you solve your financial problems, its 
services are freely at your disposal. It 
is for this purpose, and without addi- 
tional charge other than for postage, 
that our Advice Service For Sub- 
scribers has been, and is now, estab- 
lished. 


Louis’ Guenther 
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REVERSING AN OLD PRINCIPLE. 
Where People Are Taxed For Something They Should 
Have Received Without Additional Cost. 
Owners of the Rock Island Collateral bonds who 
have deposited their securities with the Wallace com- 
mittee will have to write out checks for $4.45 per 
$1,000 bond, an amount which is more than equivalent 
to a year’s interest on the bonds. 
Of this $4.45, all but $1.50 goes to reimburse the 
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membefs of the committee for expenses and for ser- 
vices rendered. The $1.50 is required to meet the costs 
of all legal proceedings, including fees for attorneys, 
which in such cases make a country barrister open his 
mouth in holy admiration, for if they ever received 
such compensation they would never so far get over 
their nervous shock as to be able to practice again. 

On the nearly $60,000,000 bonds deposited, the 
assessment of $4.45 runs into a tidy sum, just short of 
$270,000. 
pensive but for the financial salvage corps profitable 
worth while. 


Rescuing cripples for the cripples is ex- 


enough to make it 

The fault is not so much with the committees as it is 
with our present system of re-organizations. If the 
courts undertook to supervise the rehabilitation of 
embarrassed corporations and fixed the compensations, 
a function entirely within their jurisdiction, the burden 
on distressed security holders would be made con- 
siderably lighter. 

The Wallace Committee, in its opinion, may con- 
sider reasonable .he assessment it has fixed upon, 
and the attorneys niay think themselves entitled to the 
But the 
depositing bondholders, on their part, can hardly be 
blamed if they form the opinion that to them it is a 
costly process to pay such a sum to recover collateral 


good fees they have earned by their services. 


to which they were entitled just as soon as there had 
occurred a non-compliance with the pledges in the in- 
denture securing their securities. 


JUST ONE CLOUD. 

United States Now Ready for a Brisk Advance Toward 
Prosperity But for the Great War—A Hopeful View. 
As the people of the United States enter upon 1915 

they are busy asking themselves and each other what 

has fortune in for them. They have felt 
grievously the weight and cost of the European Arma- 
geddon, which has stretched its blighting hand over 
neutral and hostile nation with unprejudiced prodi- 
gality. Their own home prob'ems have been weighty 
and serious but at no time has there been any real dis- 
couragement, any giving up or surrender to hopeless- 
ness and s2spair. The light of confidence, both in the 
business and official world, has at times grown dim and 
flickering, but, thanks be to Heaven and the natural 
buoyancy of the American spirit, it has never gone out 
and it is once more resuming a brighter hue. No one, 
though there may be some honest doubters, is ‘facing 
1915 with craven fear. 


store 

























































«i * 


2 THE 


FINANCIAL 





ap, Wate, 
WORLD e "Ss January 2, 1915 





There is but one cloud and that, of course, is the 
mighty death-grapple that is going on in Europe be- 
fore the eyes of a horror and grief-stricken world. If 
that titanic combat’s end were observable, even in the 
dim distance, the leashes that are holding capital, labor 
and a general prosperity in check would be cut instanter 
and this nation and the whole world, in fact, would 
almost weep for joy and discount the advent of a long 
era of peace, prosperity and contentment. 

But even though there seems now no ray of light that 
will penetrate the gloom, there comes to us as we write 
a message of hope from the blood-stained trenches of 
Belgium where on Christmas day the warring factions 
declared a truce of their own and in the absence of 
official sanction, laid down their arms for a little while 
and embraced, fraternized, exchanged the poor but 
precious gifts which their slim resources permitted, 
were photographed and sang, joked and were joyous 
in brotherly fraternity once again. Here the spirit of 
the Prince of Peace was genuinely present and we are 
sure it pervaded the camps of all the great armies in 
the field, despite the aloofness of the rulers with all 
their pride and pomp and power. We believe this 
spirit, latent and only haltingly expressed as it has been, 
must inevitably spread the leaven of its sweet and 
powerful influence and touch and awaken even the cold 
and haughty rulers, whose vote for war has now been 
proven to have been the most fatal error ever recorded 
since the dawn of history. 

We take heart with this simple touch of nature which 
should soon make the whole world kin again and prove 
that the Brotherhood of Man, the Sermon on the 
Mount, the Golden Rule and the Lord’s Prayer are still 
mighty, potent and effective agencies for the regenera- 
tion of a sinful world, which has more in common than 
it has ever dreamed of. Under such influences we 
cannot, we dare not, accept the cruel verdict of mili- 
tarism that this is a war to the end and that it must 
last for years. We do not believe it. All the teach- 
ings of modern civilization, all our natural and better 
Con- 
fiding, therefore, in the better nature of mankind we 
venture to predict that Jan. 1, 1916, will find the whole 
May the Ruler of the Uni- 


impulses are at war with such a soulless theory. 


world at peace once again. 


verse so decree. 


SIGNIFICANCE OF LOW STERLING EXCHANGE. 
Reflects a Constantly Increasing Line of Credit Abroad 
To Draw Upon When Required. 

\ low rate of sterling exchange, without its natural 
sequence, a flow of gold to our ports, suggests an 
anomaly and in the minds of some people will call for 
an intelligent explanation. This present condition in 
the international money market had been anticipated for 
the reason that when war broke out it was quite prop- 
erly expected that there would take place a severe 
contraction in imports from the embattled nations. 
This is what has occurred. 

But, on the other hand, our market places have not 
been closed to the troubled nations on the Continent. 
Life, in order to exist, requires sustenance, and that 
can be provided only by the industry of people whose 
time is not wholly occupied by the primal instinct to 


jump at each others’ throats. We are that nation. We 


are supplying Europe with those articles essential to 


the continuation of kf@ which Europe herself just now 
cannot find time to grow or manufacture. 

What follows sugh a situation more naturally than 
an increase in our exports by leaps and bounds? Be- 
fore the war we were heavily in debt to European 
nations, but have been paying off these obligations with 
such startling rapidity that it has not taken long to 
reverse the former condition and make of us a creditor 
nation. 

Instead of our I O U’s floating about in the European 
money centers, our ®position is one where we can de 
mand gold whenever we feel the need of the payment. 
Because of this sterling exchange is at the gold import- 
ing stage. But why do we not receive this gold? 
Simply because there is at present no real need for it. 
Our low domestic interest rates are the indicia of a 
plenitude of capital and when that ceases we shall 
begin to levy upon the credits we have established 
abroad. These are constantly increasing. War brought 
about this complete reversal in our situation, one might 
say, in a night, and quickly relieved the one hundred 
million dollar gold pool formed by the New York 
banks of the strenuous job of supplying Europe’s de 
mand for gold. 

Moreover, our exports are now building up such a 
reserve force for our own prosperity they will place 
us in the very strongest position to provide for any 
liquidation of our own securities which Europe may 
find it necessary to sell us, be it large or small. 


IS LABOR A SHYLOCK? 
Any Attempt to Secure Further Advances in Wages 
May Prove the Undoing of the Leaders. 

Recently the Wall Street Journal stated in one of its 
characteristically illuminating editorials that it was 
the intention of the leaders of the railroad engineers 
and firemen, if they were quoted correctly, to move fo 
a further advance of wages from eastern roads, basing 
their claims upon the recent increase in freight rates 

Such an intention on the part of railroad workers, 
who 1n intelligence are above the average type of worl 
ers, is scarcely believable. They must know first that 
during all the depression through which the country has 
passed union labor alone escaped unscathed from the 
enforced liquidation; second that the earnings of the 
railroads in the been bare! 
enough to cover fixed charges, and third, that the larg: 
body of stockholders whose capital has to a large extent 
developed the enterprises which provide the employes 
with work, have either had to suffer a curtailment in 
their income, some to forego it entirely, or others have 


past six months have 


undergone the distressing predicament of their prop 
erties having to confess they are able no longer to 
keep their heads above the flood of debt encircling them 

It was not so long ago that the eastern roads granted 
an increase in wages to their railroad operatives, 
though the executives of the companies must have 
known the uncertainties ahead hardly justified piling 
According to the com 
A. B. Leach & Co., 


rate case, the net operating in 


up this additional expense. 
prehensive circular issued by 
bearing on the 5% 
come of all the railroads in the country have decreased 
in a year by over $122,000,000, though, on the other 
hand, railroad workers are receiving $20,000,000 more 
in wages. 
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AUTHORIZED BY RAILROAD COMMISSION OF CALIFORNIA 
Denomination $100, $500, $1,000 To Yield Investors 7% 


. $58se, 500 


Three Year 6% Coupon Notes 


WESTERN STATES GAS AND ELECTRIC COMPANY 


COMPANY SERVES without competition three important productive and growing districts of California cen- 
tering at and including Stockton, Eureka and Richmond. The Stockton and Eureka divisions are served with 
electricity and gas; Richmond with electricity. Total population served approximately 78,750. 

THESE NOTES ARE DIRECT OBLIGATIONS issued with the approval of the Railroad Commission of Cali- 
fornia and under the provisions of a Trust Agreement (Guaranty Trust Company, New York, Trustee.) 
NET EARNINGS are more than twice the interest on outstanding bonds. Balance after payment of bond interest 
is more than seven times annual interest charges on this note issue. Gross earnings for year ended Novem- 

ber 30, 1914, $1,112,005. Preferred stock of company has received 7% annual dividends since 1910, 

PROCEEDS FROM NOTE ISSUE will retire floating debt incurred by extensions and improvements and will 
provide funds for additional extensions to serve increasing business. 

GROWTH OF BUSINESS is shown by increases of 46% in electric connected load and 28% in the number of gas 
and electric customers during the two years ended September 30, 1914. 

TWO EFFICIENT WATER POWERS located on the American and Trinity Rivers are owned and operated by 
the company. 

PUBLIC RELATIONS, franchises, etc., are satisfactory. The properties are well maintained and render excellent 
service at low rates. 

MANAGEMENT—Enginecring and commercial—is under the direction of H. M. Byllesby & Company. 

DESCRIPTIVE CIRCULAR with earnings report and full information upon request. 


Price 9714 and Interest 
WILLIAM P. BONBRIGHT & CO. H. M. BYLLESBY & CO. 
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Incorporated Trinity Building, New York 
14 Wall Street, New York Continental and Commercial 
Philadelphia—Boston—Detroit Bank Building 
London—William P. Bonbright & Co. Chicago 











Now that the pressure of public opinion has induced they cannot get along with defective rails. For some 


the Commerce Commission to grant the railroads of the masa therefore, the car building companies may have to 
east a slight increase in their compensation, which will 2° Co"ten' =e ae: for car repeiee, 260 see Sie 

; 4 ; : or new equipment he situation being realized to be 
help in part to meet their larger obligations, are rail- 4, gescribed. the activity: ia the sendin al die seaeeal 
road workers to assume an attitude of unsatiable greed companies, is likely to be small for some little time, al- 
ind do they view the increased rates merely as a_ though prices are down to a basis where some of them 


covey of dollars, a greater part of which should be ®T€ attractive long pull purchases. 


bagged by them? 


Surely they have some respects for the rights of EXPRESS COMPANIES IN GLOOM. 
property. The assumption of any other attitude than The only Christmas present the American express com- 
“% ° e . r - - ) 11eS gO Ss Ss sorr s} ) ino 7 cits sis > 
that of satisfaction with what they now receive until a Panies got this year was a sorry showing of deficits. The 


l of it tifl high would be parcel post has about revolutionized their business and 
‘Trio ( “osperitly stines nignher ay, O “ s - 
perio tf prosperity ju g pa} it will not be surprising to see some consolidations of 


that of a Labor Shylock insisting on his pound of  ¢hese interests at no distant day in order to economize 


flesh. and stop the losses. The Adams, American, Canadian, 
Globe, Great Northern, Southern, Wells-Fargo and West- 
SOUTHWEST ROADS GET A FEW CRUMBS. ern Express companies had gross earnings of $11,691,- 


. : . ear 000 for August, a decrease of $1,123,000, and for the first 
he Interstate Commerce Commission this week grant- 





: two months of the fiscal year the gross decrease was $1,- 
ed permission to some of the middle west and southwest ._.. ee : : ee : $1, 
: ; a , ‘ ; ae _ 797,000. The combined operating deficit of the nine com- 
roads to place in effect certain revised rates which they 
had asked to be allowed to establish. The advance is 


said to average 3 per cent. in certain lines of important 


panies was $271,000, whereas a year ago the profit was 
$100,000. For two months the deficit was $77,000, against 
a profit in the same period one year ago of $377,000. The 


classes of shipments, but the advances are so interwoven ; F 
\dams, American, Southern and Western Express com- 


with conditions and restrictions that the full measure 
of the advantage cannot yet be figured. St. Louis South- 
western, M. K. & T., Kansas City Southern, Missouri 


panies all operated at a loss in August. The parcel post 
has taken away an enormous small parcel business and 


it is doubtful if it can in any way be regained, although 


‘Pacific < her lines are in dire need of substantial ad- 

r, Pacific and other lines are in dire need of substantial ac ‘ - a 
ba ‘ the companies say they have some revision of rates to 

ditions to their revenues and they should get the equiva- : \ , sor - 

4 * announce shortly which will turn the current of profits 
~ lent of the 5 per cent. advance granted the eastern - 
~~ . once more in their direction. Shareholders have been 

carriers. . , 
hoping against hope for a long time. 
I 


SOME RAILROAD EQUIPMENT ORDERS. : : 
, «6 "The rate decision has brought out some orders for ST. PAUL’S ELECTRIFICATION PLANS. 


equipment from some of the large roads, but the car The St. Paul is actively preparing for the electrification 


and locomotive orders have not been as heavy as ex of the mountain division and this is taken to indicate a 

° e e ] o. _— . ramen if pecs : Pee Se eo ° ” 
pected. The buying has taken the form of larger orders Peliel Dy the management of greater activity in 1915. 
for steel rails to the big steel plants, with only modest Traffic is still below normal. The stock has narrowed in 


calls for cars and engines. There is a great deal of idle its market range this week, but there is no great pres- 
equipment that can be requisitioned by the roads, while sure to sell. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

We all recognize the worthy purpose behind the 
minimum price scale which the Governors of the Stock 
Exchange have resorted to in order to maintain a firm 
grip on the market for securities, should perchance that 
ogy, Foreign Liquidation, become a reality on a large 


scale. 


It isa man-made rule, fostered with the best of intentions 
and if inspired by sincere convictions it would redound 
But it is something 


tu the benefit of American investors. 
of the King Canute idea, containing the fundamental error 
often committed by man on the theory that he can com- 


mand the waves of trade and economics to dance back 
and forth at will. Their belated explanation that they do 
not intend to hold prices arbitrarily at one level, is a 
rather small acknowledgment of criticism. They still re- 


tain their power to fix minimum prices. 


Markets are not made by a single group of men. They 
represent the ebb and flow of money; a tide in fact, which 
is governed by the collective inclination of not one people, 
but the people of the entire world. 


All markets are alike in performing their functions. 
They are the barometers that indicate the state of trade 
and conditions in this particular sphere of influence. Place 
your hand on a thermometer and the heat from it will 
make the mercury rise, but this does not accurately tell 
the state of the temperature in the room. 


No more will a market reflect the true conditions where 
men who are in control block its natural tendencies. 
Rather will such interference cast the spell of doubt 
over the minds of the people who then will fear to tread 
upon ground they will regard as quicksand. 


There is not, nor has there been, any foreign liquida- 
tion, and still the stock market evinces a tendency to 
gradually seek a lower level. Possibly this is because the 
general public is not convinced that security prices have 
as yet squared themselves with the depressed trade con- 
ditions from which the country is emerging. 





If it is the Stock Exchange’s desire to prevent liquida- 
certain minimum scale, it will never suc- 
as the tendency is in this direction by a 
resort to “pegs.” It might as well return to the former 
expedient of closing its doors, for under the present 
scheme of controlling the market, it is inviting stagna- 
tion, which is more trying on the nerves than complete 


tion below a 


ceed as long 


cessation of trading. 


Minimum arousing once more en- 
couragement to the gutter brokers, right under the eaves 
of the Stock Minimum price “pegs” are also 
a standing incentive to bargain hunters to hold aloof, in 
the hope that the will lower the “pegs” 
still further, and provide the opportunity to get at better 
prices the securities they have in mind. 


price “pegs” are 


Exchange. 


Exchange 


a fetish the Exchange is nursing to the disad- 
progress. By 


It is 
vantage of 
pursuing this course the Exchange is causing the public 
waiting policy which only one man 
far believes has been 


nearly all concerned in its 
to adopt a watchful 
in this country, our President, so 
a complete success. 

Virile action is required to put life into a market. Such 
produced by natural and not un- 
A pool of water is stagnant because it 
lacks a current. So is the stock market sluggish because 
of the efforts adopted to block its natural bent. 


action can only be 


natural laws. 





If the Exchange wishes to discourage professional short 
selling it has the power to do it without applying “pegs.” 
It may penalize members who encourage it among pa- 
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Available Funds 


Can Find 
Attractive Investments 


The accumulation of idle funds is neither discre- 
tion nor foresight. 

There are plenty of sound and attractive bonds 
available at prices sufficiently low to stimulate 
purchases among prudent individual investors. 
History shows that those who boldly take advan- 
tage of extraordinary opportunities, such as are 
offered now, are in a position to reap the most 
certain profit obtainable. 





Inquiry Invited 


N. W. Halsey & Co 
49 Wall Street, New York 


Chicago San Francisco 
St. Louis Baltimore 


Philadelphia 
Boston 














Over 6% Income 


From a 


. 

First Mortgage Bond 
Several opportunities to invest on these 
advantageous terms are explained in detail 
by our latest investment circular which we 
are glad to send to those interested. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
LONDON: William P. Bonbright & Co. 




















trons, and insist that their customers, before they sell 
stock, must possess the actual securities and not expect 
to buy them at lower prices for later delivery. 


Sut the Exchange can no more dictate to a man who 
wishes to dispose of securities he owns and decree that 
he cannot sell them beneath a certain price it has estab- 
lished, than it can command the public to come post-haste 
and buy in such quantities securities as will make all the 
members supremely content. 


Lift the lid. Take out the “pegs.” When people realize 
that once more they possess a natural market, they will 
then buy securities when they think they have reached 
bottom. This they are not doing now, because they can- 
not judge the situation with artificial “pegs” staring them 
constantly in the face. - 

Stock Exchange Governors may assume they can fix 
the prices. In that respect their authority will not be 
questioned, but they cannot force such prices upon the 
public. 








Mortgage Bonds 

Short Term Notes 

Preferred Stocks 
issued by 


Public Service Companies 


of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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BUFFALO, ROCHESTER & PITTSBURGH 4%s. 

Not until near the close of the year 1914 did the 
Buffalo, Rochester & Pittsburgh Railroad’s 4% per cent. 
consolidated bonds of 1957 sell below par and their recent 
price is the lowest in several years. The bonds are sel- 
dom dealt in on the Stock Exchange, being rather close- 
ly held by conservative investors and institutions which 
have not been unmindful of the large margin of safety 
behind them. There are about $9,000,000 of prior lien 
bonds ahead of them, while more than $11,000,000 equip- 
ment trust obligations and $16,500,000 preferred and com- 
mon stocks, both paying dividends, follow them. 

The bonds were authorized in 1907—it was in pursuance 
of a comprehensive plan for the consolidation of the 
company’s mortgage debt and for extensions, double track- 
ing, improvements, etc. The bonds are a direct mortgage 
on 360 miles of road and an absolute first mortgage on 
more than 80 miles on which the traffic is unusually dense 
and profitable, while they are also a lien on 87 miles of 
leased lines and 129 miles of trackage owned. The bonds 
cover a total mileage of more than 576 miles together 
with a big office building in Rochester, N. Y. In a num- 
ber of years the surplus after interest charges has seldom 
been less than $1,000,000 and often in excess of that figure. 

It is doubtful if many of these bonds could be bought 
below par without causing a scarcity of offerings and 
sending the price back to a premium. Their highest 
price in 1913 was 10434, and they did not sell below 
103 in that year. At recent prices they compare with 
the high-grade 4% per cent. general mortgage bonds of 
the St. Paul railroad. Earnings have been adversely af- 
fected this year by the general dulness and to offset 
losses the 6 per cent. common stock dividend was re- 
duced to 4 per cent. in August last. For a high-grade in- 
vestment for the funds of a conservative business man 
the bonds may be regarded as attractive, with possibilities 
of enhancement in value with a recovery in business and 
a return to normal prosperity. 





“CLOVER LEAF” FIRST LIEN 3's. 


The fact that the receiver has been authorized to pay 
the interest on the $9,950,000 prior lien 31%4 per cent. bonds 
of the Toledo, St. Louis & Western road should occasion 
no surprise. The road is earning the interest several 
times over and as the bonds are a first lien on 450 miles 
of road between Toledo and St. Louis, a default would 
start the bondholder after the collateral, the road itself. 
An alleged first mortgage gold 4 per cent. bond to the 
amount of $6,500,000 follows the 3'%s, but they are not a 
first mortgage, being subject to the lien of the 3%4s. 
These 50-year 4s are selling around 40 and have sold 
down steadily since last winter, when they commanded a 
price of 60 or better. The Clover Leaf is about holding 
its own as regards earnings, though in recent weeks 
traffic has been tapering off. The $11,527,000 Chicago & 
Alton collateral 4s, which are secured bY the stock of the 
Alton road and which are more or less intangible as to 
value, will probably have very little consideration paid 
them when it comes to consider reorganization plans. 





NORTHWESTERN IN A TRYING PERIOD. 

The November statement, showing a loss in gross of 
nearly $900,000 and leaving a balance of only $356,000 after 
charges against an average for three years previous of 
$1,100,000, shows that the common stock dividend is not 
now being earned. Last fiscal year’s surplus was only 
$1,206,000, but the company’s position is such, however, 
that it can go through six months more of depression 
without calling up serious fears of a dividend cut. 
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The New Year 


will undoubtedly bring forth many interesting 
developments in the world of finance. If you 
are an investor and wish to keep posted during 
1915, write to us and we will send you each 
month our Review of the Investment Situation, 
together with lists of high grade bonds. 


Knauth, Nachod & Kubne 
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The Investment 


Outlook 


By Albert R. Gallatin 
Copy Sent on Request. 
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Bonds for Investment 


Harris, Forbes & Co. 
‘56 William Street, New York 








Send for Pamphlet 1512 
“ACCUMULATING YOUR COMPETENCY” 


Spencer Trask & Co. 43 Exchange Place 
Investment Securities New York 











Established 1889 


WILLIAM R. COMPTON CO. 


Municipal Bonds 
List large and diversified, yielding from 4(¢ te 64 
Pine Street, Corner William Street 


Chicago New York 





St. Louis 
—, 





An Unusual Opportunity 


WE HAVE A FEW 
PHILIPPINE RY. 1ST S. F. 4S, 1937 
INT. GUAR. by U. S. GOVERNMENT 
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THREE-CENT FARE BEATEN IN TOLEDO. 

It is now a matter of black and white in the annals of 
the United States Court in Toledo, O., that the city au- 
thorities there have acknowledged in court that the 3- 
cent fare policy which the city authorities sought to force 
on the Toledo Railways & Light Co., would result in an 
absolute loss and was confiscatory and illegal. The Federal 
Court has interposed its powerful legal arm to enjoin the 
city from enforcing the 3-cent fare scheme and the city 
authorities have apparently abandoned the fight and have 
allowed the 5-cent fare to rule. At certain hours, morn- 
ing and evening, in order to give the working population 
a reduced rate, a cheaper fare is in effect, but at all other 
hours of the day the 5-cent fare is the rule. It is now 
only a matter of time when the company will receive a 
franchise from the city, under the court rulings, under 
which it will be possible to make a profit on its invest- 
ment. 

This fight was made by Henry L. Doherty, of Henry 
L. Doherty & Co., the company’s bankers, who control 
the company through the Cities Service Co. and the To- 
ledo Traction, Light & Power Co. The victory, it is be- 
lieved by public utility authorities, marks the end of the 
3-cent fare agitation as the Federal court took an unmis- 
takably uncompromising ground against the contentions 
of the city authorities. The property is now on a fairly 
good paying basis and it is stated on reliable authority 
that the operating company with its outlying properties, 
will enter the new year with a cash balance of more than 
$600,000 on the right side. 


BIG YEAR FOR UTILITIES IN 1915. 

There is a tone of quiet optimism among public utility 
operators which is convincing with respect to the future 
and especially of 1915. The public utility properties. as 
a whole have escaped the wholesale dividend reductions 
noted in other lines of industry, and prices and bonds 
compare favorably with railroad and industrial bonds 
and in many respects. display qualities of stability and 
steadiness not seen in other lines. Earnings have been 
very little affected, considering the magnitude of the 
troubles that have beset all industry. 

The chief trouble has been found to be difficulty in 
financing all the manifold requirements for betterments 
and expansion. To meet this condition short term financ- 
ing has been resorted to with«satisfactory results, and as 
the year closes we hear of several deals of importance 
in this regard which will be announced later. If the 
recovery is as prompt as expected, it is not unlikely that 
by mid-summer of the new year it will be possible to 
sell long term public utility bonds at good prices. 


REPUBLIC RAILWAY & LIGHT. 

Che unification of the Republic Railway & Light Co. 
has progressed toward completion by the consolidation of 
the Wheatland Street Railway Co., Valley Street Railway 
Co., and the merger of the Sharon & Wheatland Street 
Railway Co., into the Mahoning & Shenango Railway & 
Light Co. The Pennsylvania Commission has approved 
the merger. In the statement containing the announce- 
ment of this deal there is also a report for November 
which shows a net income of $40,936, a gain of $2,447, or 
6.36 per cent. over November, 1913. For 12 months ended 
Nov. 30 the net income was $429,510, a gain of $100,632, 
or more than 23 per cent. Operating expenses in the 
period show a small decrease. 

Reports have been received from Youngstown that the 
Ohio Public Service Commission has granted some sort 
of permission to a rival company to introduce lighting 
or power service in the Republic’s territory in Youngs- 
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town. The matter should be contested, inasmuch as the 
Commission exercises jurisdiction over rates for service 
and in return for this restriction should see that the 
territory is not invaded. Public service of this sort 
should not be competitive as the business is a natural 
monopoly, which, if regulated by’ the public, ought to 
be maintained in its natural element. A franchise is a 


property right and should be protected. 
—— 
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At the Clese of Business on December 3lst, 1914. 
Resource Liabilities 

Cash on Hand....... * $1, 433,545.05 . 

Cash in Banks....... SEE mE «-snnneorenee a 
Jew York City and IIE. .0.0606048004404 2,000,000.00 
~ Brooklyn Bonds... 1,265,737.40 | Un: ivided Profits ae 

Other Stocks and GRE) ccccccccccccios 484,705.36 
EE dnkacadasascee 6,256,140.58 | Due Depositors...... 18,281,377.22 

Bonds and Mort- Checks Certified..... 41,768.30 
OE “ccccxasiaunecn 893,250.00 x one ‘ 

Loans on Collateral, RSs a. 17,914.37 
Demand and Time. 7,747,456.43 ; E 

Bills Purchased...... 1.749,367.77 | Taxes and Expenses om) 00 

Office Building....... 210,000.00 | Accrued «.....-++++- 300. 

Interest and Com Trust Checks Out- 
missions Accrued.. 184,155.03 StAMEIME coccccscece 48,470.90 

$21,396,536.15 $21,396,536.15 
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A QUIET END FOR YEAR IN BONDS. 

The market of 1914 came to an end this week 
without any special developments to mark the close of 
a most year. The chief event of the week 
was the syndicate of Montreal short term 
notes, on a 5% per About $7,000,000 was 
involved. In ordinary times this would attract little at- 
tention, but now, when so little new financing is being 
done, this event was hailed as an omen of better condi- 
tions in 1915. 

Unquestionably the municipal bond market situation has 
been the backbone of the investment field this year, and 
the month closes with the,demand for municipals from 
investors, banks and institutions, especially the two lat- 
ter, fairly steady, but not so strong as 30 days ago. The 
credit of our best-known municipalities is now so much 
improved over what it was just after the war began that 
renewal rates are one-half to one lower than 
during the critical period. At the same time it should 
be realized that the advance in the prices of municipal 
bonds has been quite abreast of improvement in con- 
ditions. The Conant on the demands 
for capital and the waste caused by the European war 
are pertinent in considering the future of municipal bon4 
prices. His deduction is that the waste of capital has 
been such that a marked advance in its cost is inevitable. 

Dealers have not been particularly disappointed by this 
week’s dulness as it was to be expected that a holiday 
period would not furnish much heavy buying. If buying 
does not come after the turn of the year, there will be 
great disappointment, since Wall street and investment 
institutions generally are looking for a marked improve- 
ment after Jan. 1. 
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ROCK ISLAND BOND DEPOSITS. 

The new stockholders of the Rock Island, who become 
such by reason of the sale of the stock collateral and its 
distribution to them, will have something like $4,500,000 
maturing obligations to care for by the middle of Janu- 
ary, but it is believed the major portion of this financing 
has already been arranged for. The bondholders who 
have not deposited their bonds with the Wallace Com- 
mittee may deposit their holdings with the special court 
master who has been named by the court and get an 
equal amount of stock for each $1,000 bond. The share- 
holder will have to pay one-half of one per cent. for ex- 
penses, however. If they hold the bonds until after the 
time during which the bonds may be exchanged, they will 
get only $98.50 for each $1,000 bond, whereas the present 
market price of the bond is $250 per $1,000. The bonds, 
therefore, should be exchanged with the court master or 
sold in the open market. 


N. Y. STATE CANAL 434s. 

New York State Canal 4%4 per cent. long-term bonds of 
1964 sold at 108 this week, or the highest price seen since 
the outbreak of the war in Europe. They are classed as 
one of the highest grade bonds of their type and are 
only two and one-quarter points under their high price 
record of 1914. They sold down around 104 folow- 
ing the outbreak of war, but were never at any time in 
poor demand. Large trust companies, estates and im- 
portant private investors have heavy holdings of these 
bonds and they are held as a reserve by many of the 
banking institutions of New York state owing to their 
first-class liquid character. They are, in fact, regarded as 
just so much cash in the vaults of a bank. 

And yet there are some authorities on municipal and 
state bonds who are somewhat incredulous with regard 
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to the high prices being paid for high-grade municipal 
and state bonds and who predict a sharp reaction in case 
of any untoward development that would be considered a 
check to the general development of finance. Some im- 
portant interests sold N. Y. State 4%s pretty freely this 
week and equally important interests were the buyers. 





SOME LISTED BOND CHANGES IN 1914. 

A comparison of prices of some of the prominent and 
active listed bond issues at the opening of the year 1914 
with those toward the end of the 12-month period, is in- 
teresting in the light of the eventful happenings of this 
epoch-creating year. The chief event of the 12 months 
bearing on values has, of course, been the European war, 
which is still stretching its black hand over the whole 
world of finance. And yet this war-ridden year, with its 
more than 5 months of closed Stock Exchange has seen 
the sales of bonds on the N. Y. Stock Exchange total 
around $465,000,000, against about $500,000,000 in 1913. 
Relatively the activity has been greater in 1914 than in 
1913. In another respect also, that of prices, the losses 
have not been severe, considering the gravity of the in- 
fluences working to establish lower values. 

What is of still greater importance the year closes with 
hopeful sentiment predominant that there will be a return 
of investment capital in full volume and that 1915 will be 
a year of active and broadening investment. The chief 
deterrent, or subject of doubt is the duration of the Eu- 
ropean war and its effect on the future markets. On the 
other side of the question is the rapid accumulation of 
new capital now going on as the result of the enforced 
economies and savings among the American people, and 
the striking of a truce or peace between the Government 
and capital and the end of the anti-railroad corporation 
war. 

We subjoin a list of prices of leading issues showing 
quotations at the beginning of the year, on August 1, 
just after the Stock Exchange closed, and this week: 

Jan. 3. Aug.1. Dec. 29. 


AS ee OD |. > See 10354 106 104% 
N. Y. State Canal 4s, 1961........ 97% 102 9934 
Imperial Japanese Ist ser. 4%4s.... 88 81 82 
American Tel. & Tel. Col. 4s...... 85% 95% 8714 
Armour & Co. real estate 4%4s.... 89% 90 9034 
Atchison R. R. wen. 46. .....6. 0000 93% 91% 91% 
Atchison R. R. adj. 4s, stpd...... 84% 85% 82% 
Atlantic Coast Line (L.&N.Col.)4s 873% 87% 85 
Baltimore & Ohio ert. 4%s...... 91 857% 843% 
Bethlehem Steel ref. 56.......... 813% 83 85 
Brooklyn Rapid Transit 5s...... 9914 100% 101% 
Chesapeake & Ohio gen. 4%s.... 9314 901% 88 
©. Be a OO MD kc co hcccsséecccs, ° Se 91% 895% 
C. M. & St. Paul gen. 4%s....... 101% 10034 100 
Central Leather 5s............... 97% 96 9634 
Oe Oe ee errr rere 93 951% 89 
Cumberland Tel. & Tel. 5s....... 95 96 9414 
ge a See re 73 64 64 
BG SOGG Be. cdcncccccccsesccs Se 97 991% 
PED TD kes vccesececsaus 100% 100% 100% 
Inter-Merc. Marine 4'%4s.......... 60 43 30% 
NT OE EE ee 96% 99% 97 
Northern Pacific 4s.............. 92% 92 8914 
Penna conv. 3%s. 1915........... 973% 977% 99% 
St. Louis & San Fran. ref. 4s..... 71 635% 61 
Ee eee 86% 80 803% 
Be. PRG. GOMR. Fbiccccccccccscce We 96 96 
Seaboard Air Line adj. 5s....... 75% 71 643% 
Oe 8 eer ee 102% #102 981% 
RD SE RY Se meena 100 101 997% 


In several instances we have quoted prices as of Dec. 
28 where no sales took place on the 29th or where no sales 
occurred on either date, the last previous sale price is 
given. 





CHICAGO GREAT WESTERN ECONOMIZING. 

By cutting expenses to the bone Chicago Great West- 
ern turned a gross loss of $19,000 into a net increase of 
nearly $28,000 in operating revenue. After charges, how- 
ever, the net gain was only $9,073. Six months ago it was 
confidently declared that preferred stock dividends were 
near. Now it is said they are nowhere in sight. We be- 
lieve that and we also believe a 4 per cent. dividend was 
never seriously considered except by speculators who had 
no voice in the matter. 
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UNTERMYER’S MANIPULATION GHOST. 


Slim Chance Now for Market Riggers with No Incentive 
—Old Days May Never Return. 


Samuel Untermyer seized on the occasion of one of 
the dullest days in the year in Wall street to make a 
speech before the American Economic Association, as- 
serting that there was “great danger” of loss to the 
American investor if something were not done, and at 
once, to curb reckless dealings and manipulation of stock 
prices on the New York Stock Exchange. 


One would judge, to follow the text of the lawyer’s 
remarks, that the Stock Exchange is now the scene of 
exciting speculative operations and that the uninitiated 
buyer of stocks was having his pockets turned inside- 
out at the doors of the Exchange and sent adrift penniless, 
a victim of sharpers and cunning manipulators. The 
average reader, unacquainted with conditions in Wall 
street and the Exchange, will take Mr. Untermyer literally 
and believe the old order of things has been restored and 
that another campaign for reform will be necessary. Mr. 
Untermyer knows well enough that. there isn’t the least 
semblance of manipulation on the Exchange at the present 
time and that there is a committee charged with the 
power to break up such practices if they should de- 
velop. But it is safe to say that the committee has 
nothing to do now, nor will it be burdened with any 
such duty in a long time to come. Stock operations are 
at their lowest ebb and the average broker is indulging 
no illusions about a public which is nowhere in sight. 

With the market as prostrate as it is, then, is not 
Mr. Untermyer’s outburst in the nature of an offense 
against the law to prevent cruelty to animals? There is 
at this time about as much thought in the heads of 
financiers, high or low, that manipulation must be re- 
sorted to, as there is that it is possible to reach the 
planet Mars in an aeroplane. 

Mr. Untermyer’s injection of this issue, dead as a 
door-nail, will attract a little passing attention to himself, 
but that is all. The Stock Exchange has been regulated 
nearly unto death by public opinion, so why kick it when 
it is down and trying in every legitimate way to regain 
and retain public confidence? 





LONDON’S HEDGED-ABOUT MARKET. 


The London stock market will be opened on Jan. 4 ac- 
cording to programme, but it will be more or less farcical. 
The rules have been framed so rigidly and are so re- 
strictive in their nature that it will be practically impos- 
sible to conduct any arbitrage trading between New York 
and London. No trading will be permitted in American 
stocks on the London Curb by members of the London 
Exchange after 3 o’clock, London time. That is just the 
hour of opening in New York at 10 o’clock, and hence 
dealers in both markets are tied hand and foot. 

The London Exchange authorities have been sitting up 
nights discussing a German invasion and how to foil it. 
Not a German invasion of warships and Zeppelins, but 
German-held stocks. The enemy isn’t to get a farthing 
out of the British capital by selling what it holds of 
English or American securities if the London brokers can 
prevent it, and that is why the arbitrage dealings between 
London and New York have been suppressed by the new 
rules. It’s a sort of market that isn’t any market at all, 
and we shall probably hear some protests from English 
holders of American securities later on. However, the 
British lion’s roar does not seem to have disturbed Berlin 
financiers, who are biding their time and seem in no mood 
to sacrifice foreign holdings. 





THE COAL BUSINESS AND TRADE. 

An intelligent idea is obtainable of the state of in- 
dustry in this country through a study of the coal traffic 
statistics published by the Pennsylvania Railroad. Coal 
is the fuel of trade, especially soft coal. The anthracite 
tonnage of the road from January to November 30 in- 
creased 524,014 tons, but the gctual state of trade is 
better reflected in the movement of the cheaper fuels 
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for manufacturing purposes mostly, like bituminous coal 
and coke. In the 11 months’ period referred to, soft 
coal tonnage on the Pennsy decreased over 3,000,000 
tons, and coke tonnage decreased 4,000,000 tons, or about 
10 per cent. As goes the tonnage on the Pennsylvania, 
so goes it with other roads. 





e WESTERN RAILWAYS & LIGHT. 

Gross earnings of Western Railways & Light Co. for 
November were $218,777, an increase of $783 over No- 
vember, 1913, with net of $92,262, an increase of $4,988,- 
and surplus after charges of $3,059, a decrease of $2,018. 
For eleven months ended Nov. 30, gross earnings were 
$2,448,427, an increase of $114,851, with net of $990,963, 
an increase of $111,201, and surplus after charges of $337,- 
758, an increase of $21,065. 
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INTERNATIONAL NICKEL TO BE SOLD. 

It has developed this week that the failed Stock Ex- 
change firm of S. H. P. Pell & Co., had some heavy loans 
with Wall street bankers on International Nickel common 
stock, in which one of the partners was heavily interested. 
This was revealed when the United States District Court 
granted leave to a Wall street banker to sell 1,300 shares 
of the stock at auction. This stock had been pledged as 
collateral for a $100,000 loan made on July 20 when the 
markets were beginning to take note of the European 
war cloud. The Street feared that other loans of a simi- 
lar character on this same stock would become known and 
the stock, which had been selling above par, fell to around 
96. The company has been paying dividends at the rate 
of 10 per cent. per annum, but the reaction in the stock 
and the well-known fact that the nickel trade has been 
quite dull, have combined to develop fears that the divi- 
dend is to be cut. 











NORTHERN STATES POWER SHARES FIRM. 

At the the market finds Northern 
States Power Co. shares in good demand, with an espe- 
cially good inquiry for the per cent. preferred stock. 
The result has that all the suffered during 
the war period has been recovered and the shares now 


close of the year 


7 
been loss 
are almost exactly where they were before the troubles 
of last July, that threw the markets of the world into a 
excitement. Operations in the company’s ter- 
Minnesota and territory adjacent are showing 


fever of 
ritory in 


satisfactory progress at all of the properties. 





CITIES SERVICE CO. SHARES SOFT. 

The common and preferred stocks of Cities Service Co. 
were sensitive this week, a narrow market being afforded 
offerings. The balance for No- 
vember, as shown by the November report, was $318,000, 
a decrease of $14,804. The amount available for common 
stock $181,530, a $14,795 
compared There 
and 


available for dividends 


decrease of 
year 
impending or 


payments was 


with November’ one ago. 


is no new financing necessary, 


reports from the various properties are promising. 
With the oil properties the chief complaint is that prices 
are low, but a steady improvement is looked for here. On 
the whole the outlook for 1915 is extremely prgmising. 
The poorer market for the stock is believed to be merely 
reflective of inactive conditions at this time. The selling 


has been quite small in volume. 


AMERICAN LIGHT & TRACTION. 

The common stock was a trifle easier in price this 
week, bid prices being lowered a few points. The odd 
lot buying volurhe. The stock is 
now about 15 points above its closing price of July 30. 


orders were in fair 





CENTRAL STATES ELECTRIC OFF AGAIN. 

The stock of the Central States Electric Corporation 
was offered this week at 24 for a bid, with no buying 
orders appearing. At this price the stock, which pays 
4 per cent., nets the buyer more than 16 per cent.—pro- 
vided the dividend is not to be reduced. Judging by 
the November report of the Cleveland Electric’ Illuminat- 
ing Co., and the report for 12 months ended Nov. 30, 
the dividend will be continued. For the 12 months’ net 
earnings applicable to dividends were $1,159,000, a gain of 
$91,885. The Central States owns about 75 per cent. of 
the stock of the Cleveland Company, and its dividends 
on its own stock are paid from its income from the 
stock owned. The November showing is equally good, 
the gain in net of $11,267 being equal to nearly 10 per 
cent. over last year. 
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This commodity is selling far 
below the cost of production and 
is on an investment basis. Its 
merits are fully explained in our 


Special Letter “W” 


Sent on request 


RENSKORF, LYON G COMPANY 


New York Stock Exchange 
Members} New York Cotton Exchange 
Chicago Board of Trade 
NEW YORK 


33 NEW ST. (Ground Floor) 











WESTERN MARYLAND’S DEFAULT. 

There was a sharp break in Western Maryland stock 
this week on the announcement that the company would 
not pay the interest on $16,000,000 notes outstanding. Of 
the total notes $6,000,000 are 
$10,000,000 The 4 per bonds 
sharply ‘on dealings. President Gray 
official notice of the default, but there will be no resort 
to the courts as the Rockefeller interests and the Deutsche 
largest 
securities, have agreed to support the road. 
ization plan, which will provide for a separation of the 
terminal properties, the railroad and the coal properties 
into three separate concerns, is being put forward. The 
road reported an increase in net for November of $98,000, 
due to the cut in the cost of transportation. On the 
basis of the present returns the company is facing a 
deficit of nearly $1,000,000 for the fiscal year. 


unsecured and 
also fell 


amount of 


secured. cent. 


small has given 


Bank of Berlin, the holders of the company’s 


A reorgan- 





WE WILL BUY 
Municipal Bonds from Owners 


willing to sell at reasonable discount. Submit offer in writing 
only with full details. 


EUTAW COMPANY, 14 Wall Street, New York 








STOCKS— BONDS 
INVESTMENT SECURITIES 


We maintain a Statistical Department and are capable and 
willing to give detailed information on any securitiy. 


Your inquiries invited. 


HAROLD DICKERSON & CO. 


52 Broadway. New York. Tel. 3854-5 Broag 








We Specialize in 


United Cigar Stores Co. of America 


Old and New Common and Preferred 


Tobacco Products Pfd. 
United Profit Sharing Corporation 


Old and New Stock 


BAMBERGER, LOEB & CO. 


25 BROAD STREET Phone 5501 Broad, N. Y- 
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PREFERABLY INTER-AMERICAN. 


More Intensive Cultivation of Business In Our Country 
Will Pay Better Than South American Business. 

For certain lines of big business, the new cry “On to 
South America,” for more trade is worth while con- 
sidering seriously. Any place, for that matter, where 
there is a chance to pick up new customers, should be 
cultivated. It is a spirit reflecting enterprise. Ameri- 
cans never lacked a superabundance of this kind of 
initiative. Their history and their place in the sun of 
commerce attest their wonderful progress in this 
direction. 

Our purpose is not to belittle any inspired move- 
ment in the direction of new worlds to conquer. How- 
ever, we do contend that it is not always advisable to 
allow our enthusiasm for the proposed American in- 
vasion of South American countries to crowd out of 
our minds the necessity for equipment with the proper 
tools to cultivate well this new trade soil before we 
may expect to firmly entrench ourselves upon it. 

No doubt there is truth in the statement that there 
awaits us south of the Equator a myriad of orders, but 
it is not these alone that we want. It is an axiom in 
good business that after orders are obtained that the 
pay for them should be secured. So from this plain 
statement we may readily surmise how important and 
essential it becomes to American merchants to accus- 
tom themselves to the credit systems in vogue in South 
American countries. 

Merchants in those countries are as slow as molasses 
in paying their bills. It is not their fault that they have 
acquired the etalier spirit of squaring their accounts, 
for it was an inducement held out to them for their 
patronage by German and English merchants, whose 
own large banks stood in the breach and carried their 
South American commercial paper. 

Were this not the practice you may safely wager 
your last dollar that the usual American grit would 
have been found pitted against the rivalry of English 
and German merchants, but Americans felt there was 
no use selling Don Pancha goods and waiting from six 
to nine months for pay when they could get Jim Smith’s 
business in Beatrice, Neb., and have his money in the 
bank in three months at the latest. 

Furthermore, it behooves the American merchant, 
before he embraces visions of big business in Pan- 
America, to first ascertain if he has well covered his 
opportunities for trade in his own country. Intensive 
cultivation in this direction might double and treble his 
business without involving his credit facilities in an en- 
tirely new system of payments to which he not only 
must accustom himself, but likewise provide ample re- 
sources to prevent his being hurtled into the debtors’ 
court by being swamped with orders for which he can- 
not collect payment for months. 


WAR SUPPLIES AND STATECRAFT. 


The statesmanship of Secretary Bryan has been coming 
in for some rather warm criticism in Wall street specu- 
lative circles lately because Bryan put a ban upon the 
Bethlehem Steel Co., for its proposal to build submarines 
for a foreign nation, but at the same time has not made 
the slightest move to arrest the vast outward flow of 
cartridges and powder to the warring nations in Europe. 








We would be glad to send you copies of 


THE BABSON-ELLIOT 
BOND OFFERING YEAR BOOK 


or 


THE NATIONAL YEAR BOOK OF 
INACTIVE AND UNLISTED STOCKS 


ON APPROVAL 


These books gjve more complete mar- 
kets, both as to firms and prices (the 
bond book covering all firms in any given 
security since 1904), than any other refer- 
ence in existence. They are an invaluable 
aid to any dealer in securities or to the 
investment or loan department of a bank. 


The price of either is at the rate of 
Eighty Cents per month. 


Both books are now ready for delivery. 
eet ee te 


Simply send us a letter or phone call 
asking for an inspection copy. 


National Quotation Bureau, Inc. 
66 Liberty St., New York 
Telephone—Cortlandt 845-846. 




















On the reports about the receipt of immense orders for 
powder for Europe, the stock of the Du Pont Powder 
Co., which pays only 8%, has soared to a figure where 
it yields less than*many high class bonds. 

It is a matter for regret that we have no specific rules 
in the statutes with regard to such shipments, which this 
Government should keep down to a minimum, if at all 
possible. If we are to permit shipments of death-dealing 
shot and shell, we may be far away from the time when 
we can proffer our services for peace with any hope that 
our advances will be looked upon with friendliness or 
flavor. 


BOATS ARE GOLD MINES. 

First Steamship Man—‘Bobbs, that was a lucky pur- 
chase you made when you bought the Minnie Bay.” 

Second Steamship Man—“It indeed was, Skivins, for she 
has paid what she cost me with her first cargo.” 

The above conversation is not an imaginary one. It 
was actually overheard between two steamship men who 
happened to meet in an elevator in a Bowling Green 
building in New York City. 

Notwithstanding that a boat now is considered some- 
what of a floating gold mine, the International Mercantile 
Marine finds it cannot pay the interest on its collateral 
bonds. The fault is not with the business, but with the 
financing of the enterprise. Even gold mines can be 
overburdened with capital. 





FRITZ VON FRANTZIUS BEN MARCUSE 
122-124 S. La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


STOCKS BONDS GRAIN 
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SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Cana 
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lars a year; $3.00 for six months; 
12 cents a single copy. 
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THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 

Is opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H. 
de Bussy-Rokin, 60-62 Amsterdam, Holland. 

Back numbers only available to annual subscribers. 


REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 
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("Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





FEUILLETONISMS. 
He will soon be better known as “Bonus” Ford, in- 
stead of Henry Ford. 


Many good resolutions are lost on New Year’s Eve in 
the flood of the flowing bowl. 


The movies have moved so fast that they have got 
themselves entangled in the Sherman anti-trust law. 





From necessity the New Year starts out much more 
sober than might otherwise have been the case. 


If it is not there, you cannot pay it out. Even so rich 
a property as the Pennsylvania Railroad cannot escape 
this economic law. 





The tariff issue has come back to plague the Democratic 
party. It has as many, if not more lives, than the pro- 
verbial feline. 





The Governor who called President Wilson a failure 
must have arrived at his conclusion from an estimate of 
his own abilities. 


When it comes to considering the welfare of labor, the 
steel industry is by no means as soulless as is the metal 
which it works upon. 


Had he lived in Brooklyn, Job, with all his patience, 
would have walked to his home rather than be carried 
there by rail as so much live stock. 


Last year Americans gave more than $315,000,000 for 
the service of mankind. Even adversity cannot cool the 
generous benevolence of the average American. 


Last Saturday the Stock Exchange established a record 
for dullness in trading. Fortunately, the only ones who 
suffer from this stagnation are the tipsters. 


Samuel Gompers, the labor leader, fears the Rocke- 
feller Foundation work may turn out a menace. How, by 
making Gompers’ fat job less of a sinecure? 





Only Germany fails to realize, as is so often reported of 
her, that she is exhausted. She still retains enough life 
to fill the front pages of the newspapers with her deeds 
of daring. 





A Mexican charges an American with accepting a 
$250,000 bribe. He is not making out a prima facie case. 
We must have proof first that there is that much money 
left in Mexico. 





Seeing America is becoming the fashionable diversion. 
Once formed the habit is bound to grow for there is 
nothing the old world can show in scenic wonders that 
America has not also. 





As much as Hoadley may dislike giving up his hold 
upon the treasury of the International Power Co., he 
must let go. The courts have decided it was about time 
to break this unholy alliance. 


A large New York department store intends to give up 
its private banking business. A wise decision, for mer- 
chandising and banking have about as much in common 
as there is betwixt a cobbler and a case of surgical in- 
struments. 


By now Amster has convinced his followers that as a 
noise maker his success is unqualified. He did nothing 
beyond getting a good client for a lawyer and piling up 
needless expense upon Rock Island bondholders, who 
did not invite his meddling. 





How many among those who oppose making it easy 
for industrious but unfortunate emigrants to find a home 
in our land, recall that their ancestors also came to this 
land of opportunity with no capital other than an am- 
bition to make an honest living? 





Another large brewery has given up the ghost, and in a 
wet state, too. Prohibitionists will declare the failure a 
victory for their cause. But those who have their money 
invested in the company will ascribe the failure to more 
water in the capital than malt in the beer. 





Professor Fletcher contends that by chewing your food 
one may make a good meal out of one-third of what the 
average man now eats. On the same theory if our agita- 
tors would think thrice before speaking once some of 
them would succeed in saying something worth while. 





Instead of being contented as they should be with their 
lot under existing conditions and after having already 
received an advance from the Eastern roads, union rail- 
road men are reported to be seeking a further raise in 


wages. If this be their attitude, they are displaying an 


insatiable greed. 
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REDUCING THE FARM LOANS. 


The Pearsons-Taft Land Credit Co. of Chicago reports 
that according to the figures coming under its observation 
the reductions of principal of farm mortgages in the past 
three months have amounted to 27 per cent. more shan 
a year ago and 46 per cent. more than in 1912 for the 
same period. Of course this is due to the liberal crops 
in the middle west and the high prices the farmers are 
obtaining for their products. In other sections of the 
country the loan conditions will not make such a pro- 
nounced showing. 





FRANKLY STATING THEIR CASE. 


Kansas Railroads Employ the Press to Lay All Their 
Troubles Before the People. 


The right way, and the only way to gain public confi- 
dence and support is now being employed by the Kansas 
railroads. They are advertising in all the Kansas news- 
papers, inserting large announcements, each one dealing 
with adverse conditions with which they must contend. 

The roads feel they have been taxed to the limit of en- 
durance. Besides, they believe supervision over their 
affairs by state officials has reached a point of tyranny 
where patience ceases longer to be a virtue and manhood 
calls for an open protest. 

As laws and all legislation primarily spring from the 
people, the railroads are going to the people with their 
story of their difficulties in the hope of awakening sym- 
pathy and support. The legislature will soon meet and 
by arousing a protest from the public against further 
harassment of their business, the roads expect to be re- 
lieved from enacting the role of scapegoats for every poli- 
tician who wishes to shine at their expense among his 
constituents as a firm defender of vox populi. 

It is an interesting experiment and we are inclined to 
think if the advertisements the railroads are running in 
the Kansas newspapers contain the proper arguments they 
will receive a favorable reception and make the expendi- 
ture for publicity remunerative. 

The railroads cannot be charged with moulding public 
opinion by controlling the editorial pages of the press. 
They are paying for the right to speak to the people just 
as any merchant would advertise. Of course, the potency 
of the advertising depends upon the soundness of the case 
the roads present to a thinking public. 





INVITING EMPLOYEES TO BECOME PARTNERS. 


The American Telephone and Telegraph Co. follows in 
the footsteps of the United States Steel Corporation in 
permitting its employees to buy stock and become part- 
ners in the business. Through the sense of ownership 
thus created, a more effective spirit of co-operation is fos- 
tered between the corporation and its employees. 

Employees will be permitted to buy stock at $110 a 
share, which is several points under the present market 
price, and they may pay for it on the basis of $2 monthly 
per share, beginning with March, 1915. The quarterly 
dividend paid on the stock will be credited to the pur- 
chase price less interest on the basis of 4 per cent. on the 
unpaid balance. 

No employee may purchase more than one share for 
each $300 of annual wage received and no more than ten 
shares may be purchased by any employee. The object 
is to give all employees who desire to develop habits of 
thrift a chance to secure stock upon attractive terms. 

As the company pays 8 per cent. and has been paying 
this rate for eight years, it is figured that an employee, 
by the monthly payment plan, plus his dividends, should 
acquire his stock in full by November, 1918. Should an 
employee die or leave the service of the company the sum 
paid on stock will be refurided, and also its accretions. 

There is now on the company’s payroll more than 160,- 
000 employees. While none of them is under any obliga- 
tion to accept the generous proposition the company has 
devised for their benefit, it is expected that a considerable 
number will take advantage of it since they have a chance 
to acquire stock under the market price and on terms 
within the reach of the humblest worker. 





WISE MEN 


How to invest one’s surplus funds keeps 
wakeful many a man and woman through 
many a night. If only one could know just 
what to buy! 

Well, life insurance companies think they 
know, for they have bought and own today 
over $630,000,000 of one kind of investment— 
choice farm mortgage loans. 

Remember—life insurance companies invest 
for future widows and orphans. Profit is not 
in mind. They try to buy things—safest of the 
safe. So it means a lot when in 1913 they 
decreased their holdings of many kinds of 
loans and shares, but increased farm mortgage 
loans by over $57,000,000! ! 











High Grade Dairy Farm in Northern North Dakota 


Why? 

Here is why one company increased. In 15 
years it bought 20,162 farm loans—foreclosed 
but one—had, on that one, got back its total q 
claim—had in those 15 years not lost a dollar! 

The remarkable thing about this remarkable 
testimony is, it’s no exception but the rule— 
where loans are made through men who win 
results! 

That brings us to the methods of the house 
of Wells & Dickey Company. 

When we make loans we keep in mind our 
permanent relations with the lender. Our 
prosperity depends on safe loaning. 

For 36 years we’ve been doing business just 
that way. Our customers find it’s good for 
them. We know it’s good for us. And if 
you think it might be good for you—just ask 
for booklet “E.” It’s free. 

Our loans bear 6%—in size they run from 
$100 up. 

Our size in dollars is exptessed by capital 
and surplus of some $800,000, but clients think 
our size runs larger than the dollar sign can 
indicate. 


Wells & Dickey Company 
McKnight Building, Minneapolis, Minnesota 
Capital and Surplus, $800,000 Established 1878 














SAFETY FIRST FOR YOUR SAVINGS 


Established 
1893 





WRITE FOR LIST OF FIRST MORTGAGES, $100 AYD UP 














No Better Investments Yielding 6% 
First Farm Mortgages 





TO MAKE ASSURANCE DOUBLY SURE, 


purchase First Farm Mortgages from a 
strong local financial institution, whose off- 
cers know the borrower, know his honesty, 


Not 
his resources, the land, and who send skilled 
appraisers on the farm and determine its 


Affected 
actual value, lending its own money, and 


h assure the HOLDER of the mortgage that 
y the debt will be paid. 


Northern Central Texas (BLACK WAXY 
BELT) produces ene-fourth of the cotton 
raised in the United States 


Write for descriptive circular. 


or Colonial Trust Company 
HILLSBORO HILL COUNTY TEXAS 
Capital and Surplus, $725,600.60 


G. L. WHITE, President 
ED. WOODALL, Secy.-Treas 
E. D. SCHUMACHER, Mgr. Sccurities Dept 


Wars 


Panics 


When writing advertisers, tell them you are a subscriber to the Financial World, 
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By Carson M. Regan. 


The past year has been one of changes and new condi- 
tions in the farm mortgage field. It has tested the wis- 
dom and skill of brokers but has on the whole been one 
of encouragement to the investor. Over the larger agri- 
cultural states where the farm mortgage field is most 
important there had been in the preceding year a shortage 
of crops, especially of corn, and many farmers were com- 
pelled to renew or increase their mortgage indebtedness. 
The new year, however, saw lessened lang sales and the 
March settlement day decreased its interest and impor- 
tance accordingly. The prospect for the year then was 
that it would show only moderate conditions and the 
spring and early summer were marked by some monot- 
ony. Rates were low and the demand for loans steady. 
Naturally the breaking out of war brought a new face 
to the situation. The farm loan field was affected as di- 
rectly and positively though not so spectacularly as other 
investment fields, and brokers all over the country had to 
face a puzzling situation. It was marked by a complete 
upsetting of old plans and necessitated the readjustment 
of affairs to harmonize with new financial conditions. 

The War and Farm Loans. 

The first effect was that the great insurance companies, 
that are the chief repurchasers of farm loans in many 
sections of the field, issued orders to their agents to cease 
making loans and to renew only if impossible to place 
them elsewhere. The excuse given was the tying up of 
the stock exchanges and the possible influence of foreign 
business. They also raised rates an average of one per 
cent. in order to discourage the making of loans and be- 
cause of the money market. For a time the loan brokers 
were at sea. They had their customers to please; some 
had applications on hand, and it was a race to get rid of 
the loans then pending. However, it developed that there 
was little to fear. Both through the market given by 
private investors and the ability of farmers to get along 
without making loans for a few weeks, the business was 
continued. Then when war’s effect had become more com- 
mon and the country had adjusted itself to the situation 
the loan field came back to more nearly normal condi- 
tions. Some of the companies rescinded their orders; 
others liberalized the orders and during the remainder of 
the year this factor was minimized. But it did result in 
a stiffer rate for farm loans and despite the prosperity 
of the average farmer compared with the previous year 
the supply of loans has continued. The high price level 
for farm products has been used by the farmer for the 
betterment of his living to which he was entitled, and it 
is likely that the mortgage indebtedness has not been re- 
duced. Conservatism has marked the farming sections 
in trade and business and this has extended to the farm 
loan field more as a solidifying influence than otherwise. 
It has tended to make careful borowers and careful agents. 
The investor has been correspondingly benefited in re- 
ceiving a higher class of sccurities, if possible, than be- 
fore. Land values have been practically unchanged dur- 
ing the year, but while few land sales have been made the 
value of realty has been sustained. However, the ap- 
praisements have been conservative and are likely to be 
so in view of the uncertainty of just what is ahead of us 
in the next few years. 

The year has been one of opportunity for the investor 
who sought sound securities to invest in farm loans. The 


stock market has shown wide variation and was closed for - 


months; bonds are in view of the higher price for money 
less attractive than they were before, but the farm loan 
through its short term, comparatively, has maintained its 
position as an investment that appeals to the shrewd in- 








Four Millions 


Now in Force 








Invest Your January Dividends 


South Dakota 
Farm Mortgages 


No matter what happens they will ever remain 
the safe security for the most judicious investment 
of savings and surplus funds. Farm Mortgages sur- 
vive as the one stable basis for investment regard- 
less of wars, panics or other disturbances that may 
impair the value or the salability of all other forms 
of investment. Farm Mortgages are not subject 
to fluctuations, caprices or manipulations due to 
good or bad times or to temporary conditions of 
the stock or money market. They are dependable 
always and your income from them is large and 
prompt. 

Back of every loan made by me stands expert 
service and a thrifty farmer on a highly improved 
farm producing diversified foodstuffs which will 
always command highest cash prices in a broaden- 
ing market. 

My entire time has been devoted exclusively to 
farm loans for many years and I now claim to con- 
trol the choicest offerings from the most depend- 
able agricultural sections of South Dakota. 

My loans are inspected and appraised by experts 
who submit their independent reports and never 
see the original application. 

My profits are taken in a commission note which 
extends over full life of the mortgage, thus making 
my interest in each loan paramount with that of 
the investor. 

My investors receive their interest promptly the 
day it is due and I collect interest and principal 
free of charge. 

My tax and insurance departments are in charge 
of competent assistants and offer full protection to 
investors. 

My present investors are well known life insur- 


ance companies, holders of trust funds and dis- 
criminating private investors. My references are 
my present clients—the banks of South Dakota, 


Continental & Commercial National Bank, Chicago; 
Security National Bank, Minneapolis, Minn.; 
Northwestern National Life Insurance Co., Minne- 
apolis, Minn. 

If you have idle funds looking for safe and 
profitable employment write me. 


G. W. HART, Bryant, South Dakota 
President Merchants Bank 











J. A. Rickert, Pres. 





Safety—Service—St th 
exceed 40% of conservative valuation. Our 
Mr. Morris, who has resided here 43 years, in- 
spects every loan personally. We are situated 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $500 upwards. We invite correspondence. 
FIRST NATIONAL BANK 
FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 
Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 
614% And Always Worth Par 
are the farm loans of Potter and Sully counties to which we confine 
our investments. Large and gee growing stock and dairy interests 
e 
ings from here and offer our services to non-resident investors who 
are looking for maximum return on minimum risk. Our loans are 
based on not to exceed 35% valuation. Write for particulars. 


Are combined in our farm loans. We never % 
in the richest part of South Dakota. Corn, 
Capital and Surplus, $50,000.00 
Sisseton, South Dakota 
—the greatest mortgage lifters. ave controlled the best offer- 
° ° GETTYSBUR 
The First National Bank, So 7oxr°U"* 
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vestor. It has a somewhat stiffer interest rate than be- 
fore and its value is just as sound. The effect has been 
to call the attention of many investors to this form of in- 
vestment, and they have studied the field with conviction. 
Just how much the increase in sales to private investors 
has been or how widely the investment field has taken 
notice of the farm loan because of the general condition in 
finance is not easy to say, but it is evident that the argu- 
ment for the loan broker has been strengthened through 
the effect of the war. The indications at the end of the 
year are that the farmer is going to have another good 
season; prices for everything he has to sell will be on a 
top scale; he will expand his business and borrowing will 
continue at good rates, which he can afford to pay. On 
the whole, the past year has been more satisfactory to the 
dealer in farm loans than to almost any other negotiator 
of securities and there is every evidence that the country 
generally is firmly convinced of the desirability of these 
securities. The outlook for the coming year is bright and 
promises a good business. 


VENNER GAINS A STAY. 
Secures a Temporary Injunction Against Central Bond 
Issue. 

As soon as Clarence Venner secured for his Continental 
Securities Co. a temporary injunction preventing the New 
York Central from exchanging its 4 per cent. consoli- 
dated bonds for the existing Lake Shore 3% per cent. 
collateral bonds from a New York Supreme Court Judge, 
he hastened to apprise The Financial World of the fact 
and underlined the notice of the injunction in blue pencil 
with the notation: 

“Venner routed, Eh? Guenther, will you now publish 
the opinion?” 

Certainly we will publish Justice Tompkins’ opinion, 
which, alluding to a question that had arisen in the mind 
of the court, says: 

“This action may not be in good faith, and even a bad 
motive may have prompted the ‘plaintiff, and for that 
reason it may not be entitled to equitable relief, or the 
principle of equitable estoppel may apply as claimed in 
defendant’s brief, but these things do not sufficiently ap- 
pear from the papers before me on this motion, and are 
matters that must be determined at the trial.” 

The Court goes on to say that he has some doubts 
whether the exchange of 3% per cent. bonds for bonds 
bearing a higher rate of interest in the manner con- 
templated is permitted by the laws of the state. 

The decision cannot act as an obstacle to the merger 
of the Lake Shore with the New York Central. This 
merger is already a fait accompli. To this extent our 
article, under the caption “Venner Routed,” which ap- 
peared in the last number, needs no correction, even to the 
extent of the addition of a comma. 

The injunction is temporary. It will be heard and 
disposed of in January, the court stipulating that there 
must be no further delays. If the injunction is sustained 
there are other ways of acquiring the outstanding Lake 
Shore Collateral bonds which should pass the scrutiny 
of all the legal batteries Venner can command. He is 
simply blocking the will of the majority of the Central 
and Lake Shore stockholders. 


CENTRAL OF GEORGIA. 

An experience similar to that befalling the Pennsyl- 
vania has come to the Illinois Central, when the Central 
of Georgia passed the semi-annual dividend on its pre- 
ferred stock. Illinois Central thereby stands to lose about 
$900,000 which it otherwise would have received in divi- 
dends on the Georgia Central stock it owns. Central 
could not escape the effect of the big contraction of cot- 
ton exports which had forced a considerable shrinkage in 
earnings of all the Southern roads. It is hard to believe 
that a section of the country which had so bright a future 
before it before the war and was forging ahead with such 
rapidity, could have been so quickly halted and its busi- 
ness paralyzed as it was by the European conflict. There 
is the satisfaction, however, that the adverse influences can 
only endure temporarily and with their subsidence a rapid 
recovery in the South should set in. 
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January Dividends Invested 


IN 
6% Corn Belt South Dakota 6% 
Farm Mortgages 
} will prove to be the most seasoned securities based on the 


earth and its fullness. 
Back of every loan stand 


The World’s Necessities 


with an ever ready market for the same. 
‘ 








These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States. Every loan has 
been carefully selected and in no case exceeds 40° of the appraised value of the 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 

We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to 
the farm loan business. 

Our examination of titles, appraisal of property, ete., is in the hands of 
experts and no investor has ever had a defauit or foreclosure. 

Interest reaches you the day it is due. Our books showing the oldest farm 
loan record in South Dakota are always open to inspection, and we court the 
closest investigation of our methods and business standing. 

The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years and we refer to these and 
other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fund 
and other conservative investment. Address 


G. L. Wood 
Farm Mortgage Co, 


Incorporated 
Established 1884 
Capital $50,000 
| — Milbank 
ae ee South Dakota 














6% "=" South Dakota Farm Loans 6 % 


East Central 

This bank confines its loans to a choice territory where the officérs 
are thoroughly conversant with land values and moral hazards. 
Our Cashier was formerly land examiner for Union Central Life Ins. 
Co., hence is recognized authority on values. Loans never exceed 
25% to 40% of valuation. Diversified crops with thriving cattle indus- 
try. Loans from $1000 upwards. No defaults. No disappointment. 
A sure income producer. 

Not affected by wars or panics. Write for full information. 


G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 
Capital, Surplus and Profits, $70,000.00 


In the Final Analysis it Will 
Be a Good 6% Farm Loan 


Why not now? Our bank offers non-residents the most carefully 
selected farm loans obtainable in South Dakota. Our crops are diver- 
sified—land values enhancing and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and private 
investors. Interest paid the day it is due. From $1500 upwards. Let 
us tell you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM ; H. M. HANTEN 
President Capltal, SRaenee Cashier 


WATERTOWN, S. DAK. 
6% corn'sur FARM LOANS 6% 


Southeastern South Dakota is in the heart of the Corn Belt and 
offers ideal conditions for safe farm loans. Crops are sure, ample 
and diversified. 

The members of this Company have resided here all their lives and 
know values and moral hazards thoroughly. If you have surplus funds 
seeking safe and profitable employment, write us. Our loans run from 
$1000 up. ‘Highest references on application. 


LINDSTROM INVESTMENT COMPANY 














YANKTON, S. D. 
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in our 


A. J. PETERSON, Pres. 
ASSOCIATED WITH 


First National Bank of Hendricks, Hendricks, Minn. 

First National Bank of Clear Lake, Clear Lake, S. D. 
First National Bank of Toronto, Toronto, S, D. / 
First National Bank of Gary, Gary, S. D. 

First National Bank of Ivanhoe, Ivanhoe, Minn. 

Bank of Canby, Canby, Minn. 

Farmers & Merchants State Bank, Taylor, N. D. 





For Your January Dividends 


No safer nor more profitable employment could be found than their investment 


6% Minnesota and Dakota Farm Mortgages 6% 


obtainable in amounts to suit and carefully selected by our Associate Banks. 
These securities are backed by thrifty farmers who produce the foodstuffs 
of the world. Our Cashiers are on the ground and control the choicest offerings. 
They are always worth par in the face of the greatest financial upheavals. 
Just the investment for trust funds or parties dependent upon a regular income. 
Interest paid on the day of maturity. Worth investigating. 
particulars if you are looking for securities as safe as U. S. Government Bonds. 


THE BANKERS FARM MORTGAGE CO. 


CAPITAL 


FIRST MORTGAGE LOANS 


SAMUEL LEWISON, Vice-Pres. 


ST. PAUL, MINN. 


Write for full 


$100,000.00 


ARTHUR OVROM, Sec. and Treas, 


ASSOCIATED WITH 


First National Bank of Canby, Canby, Minn. 
» Bank of Dawson, Dawson, Minn. 
) First National Bank of Minneota, Minneota, Minn. 
Lac Qui Parle County Bank, Madison, Minn. 
State Bank of Porter, Porter, Minn. 
State Bank of Taunton, Taunton, Minn. 
State Bank of Goodwin, Goodwin, S. D. 
Astoria State Bank, Astoria, S. D 

















BLACK FOXES A LURE TO WEALTH. 


A Company That Promises Dividends as High as 100% 
Annually. 


How tender and kind at times are the world and some 
of its inhabitants to those lucky enough to have loose 
change jingling about in their jeans. Without fear or 
suspicion they say, “Just come along with your dollars 
and we will multiply them in such magnificent propor- 
tions that in comparison to the wealth you will receive in 
repayment for your confidence and trust, the Arabian 
Nights tales of golden fortunes will seem tame.” 

How could anyone believe otherwise than that there 
are men all about them from whose hearts run rivers of 
the milk of human kindness, when he reads a recent ad- 
vertisement in the Boston Journal extending an invitation 
to strangers to subscribe to stock in the R. J. McNeil 
Black and Silver Fox Co., Ltd., and thereby get in line 
to double his money within a year’s time. 

Most all other lines of business find the times deucedly 
backward; but not so with this enterprise, which claims 
the proud distinction of having paid last year a dividend 
of 100 per cent., and 340 per cent. since it was launched. 


Success begets ambition, we are told, and the promoters 
of this enterprise are no strangers to this aspiration. 
Dividends ten times larger than already paid would be a 
consummation that would be electrical in its 
effects. To reach that goal more money is required, so 
it is in order that $150,000 more of stock be issued and 
sold. 


simply 


Here is where the unalloyed kindness to which we 
have made reference peeks out upon the world with a 
shining face of Utopian generosity. Instead of asking 
of strangers a premium for the chance to partake of the 
unusual largesse in which the promoters in the past have 
nto the fortunate fold at no 
$5 a share—its par value. 


shared, they are welcomed i 
greater cost for the stock than 


It is a pretty picture the promoters have sketched, but 
it is not yet finished. Time will be the artist who will 
make it realistic and accurate in detail. For the moment 
it will appeal strongly to the impressionistic. 

A little later, when the sketch is completed in all its 
technique, those who were enticed by the aureole of 
wealth with which it is surrounded will hunt long, and 
we fear in vain, for those fleecy clouds of 100 per cent. 
dividends. 

Then they too will become conscious that the milk of 
human kindness, which promoters ask them to par- 
take of so freely, has turned into a sour curd. 


To Our Readers 


For the tection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 





can a in our columns, to furnish us 
with ee reliable and satisfactory refer- 
ences. 











A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every coumtry where the 
English language is spoken, The Finamcial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring te their 
attention their securities. 

If you are seeking to increase your clientele, you can de it by 
advertising in The Financial World. It possesses the invester’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the imsur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 
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RICH MEN’S DUTY TO THEIR SONS. 

There is no more normal duty a rich father can per- 
form for his son that to put him to work when he reaches 
an age where he can labor. Therefore, there is nothing 
worthy to prattle about when we are told that Cyrus H. 
McCormick, who made an immense fortune out of reapers, 
has sent his son and heir to his millions into the plant 
of the International Harvester Co., with instructions to 
teach himself the business from the ground up. 

By teaching their scions the virtue of honest toil rich 
men show them how to appreciate the value of wealth. 
As the trustees of immense fortunes they then know how 
to manage it so that it will perform the greatest good 
for the greatest number. 

By indulging their offsprings in a life of ease rich men 
inculcate in their minds thoughts of mere irresponsi- 
bility and vacuous desires for the pleasures of life, which 
eventually undermine their health, vigor of their minds, 
and lead to a reckless extravagance that ends in the com- 
plete destruction of their heritage. 

Honest labor cannot turn the golden spoon to alloy, but 
idleness will either make of a rich young son a rake or 
a nonentity in the world of affairs. A rich man can commit 
no greater sin than to tempt his son’s normal appetite 
with indulgence and luxuries. Let the sons learn to value 
a dollar by earning it legitimately and by teaching them 
this virtue they save them from the fate of all spendthrifts 
who in their riotious course through life reduce the family 
in a few generations to the position of the shirt-sleeve 
workers from whom it originally sprang. 


SUGAR TRUST REBUFFS LOUISIANA. 


. Feeling that it has been badgered out of all patience 

by the antagonism of the Louisiana planters, the American 
Sugar Refining Co. has decided temporarily to abandon 
its New Orleans refinery, one of the largest in the world, 
By this move many workers will be thrown out of em- 
ployment and capital withdrawn from Louisiana which 
the sugar trust has circulated in the form of wages and 
money paid for sugar cane. 

Nothing short of the taken could have been 
expected. Louisiana seems to have taken every step to 
make the business of the corporation unprofitable. It 
enacted a law under which the corporation has been com- 
pelled to buy its raw product at a price fixed by its own 
planters, irrespective of other markets. 

Such a procedure cannot be characterized as other than 
an attempt to fix arbitrary prices. In fact, it is an attempt 
to turn upside down the law of supply and demand. 

When reason is once more restored in the minds of the 
planters and the atmospheric politicians of the State, then 
the sugar company will once more resume there. 

Louisiana has led the horse to the watering trough, but 
could not make it drink; instead it has bolted and run 
away. Laws cannot be enacted to compel a corporation, 
against its will, to do things which its officers and direc- 
tors regard as detrimental to shareholders and confisca- 
tory of their rights. 


action 


HARD KNOCKS FOR COAL ROADS. 


The so-called coal roads, and especially the eastern 
anthracite systems, have received two severe blows within 
the last fortnight. First came the rate decision which left 
them out in the cold so far as any advance was con- 
cerned, and then followed the drastic decision of the 
Pennsylvania Public Service Commission reducing charges 
on hard coal to Philadelphia tidewater 40c. per ton. The 
Reading was the hardest hit, at least Wall street so con- 
cluded, and sold the stock freely. Erie, Lackawanna, Lehigh 
Valley and Pennsylvania, are all heavy, hard coal traffic 
roads, although not heavy carriers of coal to Philadelphia, 
and their shares were also not in favor. The Pennsyl- 
vania decision seemed, in fact, to more than offset the 
rate’ advances. Reading’s coal traffic to Philadelphia is 
about 25 per cent. of its total tonnage, and hence it will 
be a heavy loser if the decision is sustained on appeal. 
The other roads are hurt more sentimentally than actually. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


OHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


TPS T PDD ORAADEDST TTD FADES TUSTSSSDSST TN TTS TTD DN TSTTS 


Pedddan esas eee esse eee sees e POST OCR OSES OSOS SESS 


Compieie descriptive matter sent on request. 


American Real Gstate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


The F. B. Collins Investment Co. | 


Oklahoma City, Oklahoma 


6% South Dakota “"FakM Loans” 6% 


in sums to suit are offered to discriminating investors and holders of 
trust funds who insist on safety first. 

Have loaned ee 15 years without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
raising. Careful personal inspection and principal and interest paid 
the day of maturity. For particulars address. 


Z. A. Crain, Pres., Redfield National Bank 
G % sound 


Sun Dao” Farm Loans 6% 


We confine our loans to this county, where we are conversant with 
every foot of land and also know the borrower. 
Our loans are based on diversified crops and cattle raising and the 
non-resident investor gets his interest the day it is due. 
Never exceed 40% of cash valuation of the land. Careful persona) 
inspection. From $1,000 upward. Write for particulars. 
W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 


Capital and Surplus $70,000.00 Britton, S. Dak. 
The Country Tributary to Ellendale, N. D. 


offers the most solid foundation for good 
6 , 


/O farm loans. Crops are certain and diversified, 
Values low The 
Loans 















ag a peanty 





and enhancing most dis- 

criminating investors give pref ference to such 

securities. Ample loan experience. Careful per- 

sonal investigation of every loan. Have resided here 29 years. 
from $500 up. Address 

H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 


Ellendale. N. Dak. 
6% 


The Farm Loans of East 
Central South Dakota 
Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 


Have loaned here successfully for 10 years. Items from $1,000 upwards. 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 
to anywhere in Sou’h Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law. Miller, So. Dak. 
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ATCHISON’S BIG GAINS. 

Atchison’s record of monthly gains is becoming monot- 
onously regular. The gains have been steady since July 
and all through the war. Big crops did it. November 
returns, just at hand, show gross operating revenue of 
$10,102,000, a gain of $317,500 over November, 1913, and 
net operating income increased $172,000. There was a de- 
crease of $55,431 in taxes, but an increase of $199,568 in 
operating expenses. This is natural considering the 
steady expansion in the gross business from month to 
month. When the history of American finance during 
the present war period comes to be written, it will be 
short of the facts if it fails to mention the astonishing 
prosperity of the Atchison during the critical five months 
of the latter half of 1914. The stock this week started on 
the upturn once more. 


STANDARD OIL SHARES IN WAR PERIOD. 

The close of the year sees the various issues of the 
individual Standard Oil companies disposed to shake off 
the influences of the war conditions in Europe and it is 
beginning to be felt that, while temporarily a check on 
American oil trade, the European war will ultimately 
shape conditions as to give the United States a dominance 
in the world’s oil market which the stricken, war-ridden 
nations will be unable to catch up to in many years. 

It is also believed that practically all the dividend cut- 
ting that was on the programme has been done. Many 
of the Standard issues show substantial recoveries from 
the low figures quoted after the war started. As exam- 
ples Atlantic Refining has recovered nearly 80 points; 
Buckeye Pipe Line, 10 points; Colonial Oil, 29 points; 
Ohio Oil, 25 points, and Prairie Oil & Gas, about 100 
points. The pipe line stocks have moved more slowly 
than the manufacturing companies and this is due to the 
decision in the pipe line case which made the pipe lines 
common carriers and regulated their charges. This hit 
hard the dividends of most of them. The Interstate Com- 
merce Commission has just promulgated strict regula- 
tions governing the keeping of the accounts of all the 
pipe line companies. 

ANTAGONIZING THE PRIEST COMMITTEE. 

A statement issued by the Priest Committee of its ex- 
penses and proportionate share due from depositing bond- 
holders for certificates issued by the receiver is swooped 
down upon by the opposition as a basis for a renewal of 
their attack. The expenses, including attorneys’ fees and 
interest which depositing bondholders who wish to with- 
draw their bonds are expected to pay, is a fraction over 
four per cent. of the face value of the bonds, to which, 
of course, is added the cost per bond, to cover expendi- 
tures made through the sale of receiver’s certificates to 
complete certain necessary improvements for the benefit 
of the property. 

This charge the opposition considers exorbitant, but a 
close inspection of their claims fail to suppoft their con- 
tention. Considering the antagonism the committee has 
had to face, and it was about as powerful as any com- 
mittee of minority bondholders has ever confronted, the 
expenses may be considered very reasonable. Other com- 
mittees which had easy sailing and over whose properties 
no scantlings were thrown to trip them up, have charged 
more than four per cent. to cover expenses. The charge 
for receiver's certificates is no real charge, but represents 
actual money expended on the property, which the bond- 
holder is not asked to advance unless he wishes to 
abandon the committee and join issue with its foes, thus 
making the work of rehabilitation more difficult. 

The Priest Committee was organized by the minority 
bondholders who were opposed to a re-organization plan 
of an earlier committee. It endeavors to represent all the 
rights for which the individual investor should stand and 
all the clamor raised against it comes not from people 
whose protests are inspired by unselfish reasons, but by 
a very selfish one. It is their opposition which has piled 
up the expense for the committee and then they turn 
around and say: “See how expensive it is to you!” 








yoy! 4 ot t t the world 
farm mortgages are the soundest investmen 
eS on ueowee n France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
ilures are unknown. 
one FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
ages have always received the interest and principal of their 
oans promptly when due. 
NOW IS THE TIME — 

for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


C. E. SHOEMAKER & COMPANY 
Incorporated a Capital $500,000.00 








LEWISTOWN MONTANA 

















4) Iowa and South Dakota 5% 


Corn Belt Farm Loans 


We have specialized in 
this dependable field for 12 
years and have placed mil- 
lions of dollars in farm loans 
without loss. We deal only 
in farm mortgages and our 
equipment is such as to 
meet the full requirements 





WAR PROOF 
PANIC PROOF 
TRUST PROOF of the most exacting in- 


Write for particulars. References: The Banks of Sioux Falls, S. D.; 
Continental & Commercial National Bank, Chicago, Ill.; National 
Bank of Commerce, New York. 


Dennis & Dennis, Inc. 
Capital, $100,000 fully paid. 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip 
ulated. Just the security for trust funds 


SIOUX FALLS, 
SO. DAKOTA 





or private investors who depend upon 
receiving their interest the day it is due. 





My loans have stood the test of time. 
They are based on careful personal ex 


amination, Never exceed 40% of con 
4 servative valuation. My territory is de 
oO pendable with land values enhancing. 





Highest bank references and eastern 
CITY LOANS 


clients. I specialize in farm loans. Ad 
dress 


A. L. Kinkead, Huron, S. Dak. 








and adjoining counties. Have loaned 
and Just the security for people who 
particulars. 





Your Money Should Earn 6% 
It will do so safely if placed on my 
'B . carefully selected farm loans in Hand 
M. Harry 0 ren here 10 years. Loans run from $500 up- 
wards and never exceed 40% cash 
Asst. Attorney General valuation of improved farm. 
lace safety above all else. 
States Attorney *Kedcsonene: Martindale’s and the 
Highmore, So. Dak. banks of Highmore, S. D. Write for 
° 
Prime South Dakota Farm Loans 
Always dependable, obtainable in. sums from $1,000 
upwards, are my specialty. I have lived in this county 
Oo 31 years and am the oldest loan agent here. Know 
values and borrowers thoroughly and give every item 
my personal attention. Many German borrowers. These 
securities get better every year. Investigate and profit by the ideal 
conditions which now obtain here for high grade loans. Highest 
int S. V. ARNOLD, Ipswich, S. Dak. 





We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications. Will 
place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 
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‘THE: 


‘-MARKET: 
‘COMPASS: 


AFTER STAGNATION, WHAT? 


The present week in the stock market has been per- 
haps the dullest of the year and for several sessions, 
when the trading absolutely ceased for many minutes at 
a time, the searched as far back as 
1888 to disclose a lower total of daily transactions. In 














records had to be 


Steel, Reading, Union Pacific and many of the usually 
active issues, the trading in the entire five hours of 
market sessions has totalled less than for single sales 


of these stocks in the great bull days which are now al- 
most a memory. 

this almost un- 
them are accepted as 
artificial 


There are explanations for 
precedented dullness, but few of 
Satisfactory. By attributed to the 
character of the market which is “pegged” in most of 
the leading stocks, to lack of confidence in the future, to 


many 


some it is 


fears of worse railroad troubles than have already been 
experienced, to the war influence and the 
absence of the speculator and the investor in the holiday 
period. On the other hand, while there is a general 
absence of buying, there is no liquidation worth men- 
tioning, and if stocks do not advance, they do not give 
any particular signs of weakness. Moreover, there are 
at hand as many arguments in favor of a betterment as 
there are points against a rise. Our foreign trade balance 
for December was nearly $90,000,000 to the good, the 
foreign orders seemed to be increasing, domestic trade is 
apparently beginning to throw off the adverse influences 
which have holding it in check, investment 
sentiment is by no means pessimistic. 


European 


been and 

The Government this week reported our farm yields in 
1914 to be $9,872,000,000 in value, a figure which needs 
no argument to clinch it as a stimulating influence. Wheat 
is now selling at $1.35 per bushel on the Pacific Coast 
states and all through the west there is a feeling that 
the tremendous prosperity of the farming states must 
finally work toward leavening the whole country with 
hope and cheer for the new year. 

There are many sections, it is true, where the situa- 
tion is, by no means cheering, but here, too, there is no 
whimpering, and the whole tone of sentiment everywhere 
is such as to receive good news with smiles and bad 
developments in good nature and patience. It is needless 


to say that this is of vast value to the country as a 
whole. 
It remains true, perhaps, that the war in Europe is 


still a great drag. If its end were in sight we believe 
nothing could prevent a broad movement toward pros- 
perity and activity in all markets everywhere. The prop- 
erty loss, the expenditure of treasure and capital have 
been on such an unprecedentedly colossal scale, and the 
waste of life has been so horrifying that it is coming 
more and more to be a_ general belief that physical 
exhaustion must soon set in among some of the most 
important of the countries at war and bring about a 
cessation of hostilities. 

The promising factors, we believe, greatly outnumber 
or overweigh the unpromising ones. Looked at in that 
light, then, it would seem that the chances for any further 
or extensive liquidation in securities are rather small. 
The holder of good securities, therefore, has much to 
encourage him and the next move ought to be toward an 
advance. At least, this is a feeling that is slowly taking 
hold of Wall street sentiment. In former times, dulness, 
after declines, has been usually followed by activity on 
the upward side. It is sincerely to be hoped that this 
view is the right one. 


Thursday’s market encouraged the bull side. 














BALTIMORE & OHIO. 


The best calculations, based on actual earnings for the 
first five months of the present fiscal year and an esti- 
mate of December returns, shows Baltimore & Ohio to be 
earning around 4.25 per cent. for the common stock, which 
This is a clear answer to the question 
,altimore & Ohio sells at such a relatively low price. 


pays 0 per cent. 
why 
It is selling nearly 25 points below Atchison com- 
mon, also a 6 per cent. stock, and about 15 points below 
N. Y. Central, which pays only 5 per cent. The last six 
months of the fiscal year, which is now to be entered 
upon, usually shows a much larger net return than the 
first half, and therefore the stock may be said to have 
nearly discounted a reduction,in the dividend so that, if 
President Willard’s predictions hold good, the rate in- 
crease should provide sharp. gains in revenue from now on 
and lay the foundation for better prices for the stock. 


CANADIAN PACIFIC. 

War’s paralyzing effects are eloquently portrayed in 
Canadian Pacific’ss November statement. Gross fell $5,- 
349,000, or nearly 40 per cent. below November, 1913, and 
loss was $2,244,000, or 46 per cent. despite a cut 
of 36 per cent. in It is needless to say that 
if this is continued for many more months the special 
dividend of 3 per cent. from special income will have to 
be cut off. 


the net 
expenses. 


COLORADO & SOUTHERN. 

A decidedly optimistic report is made by Colorado & 
Southern for November indicating that the improvement 
that had been noted in previous months since the fiscal 
year had developed a still greater tendency in that direc- 
tion. Industries are resuming former activities and ship- 
ments are increasing in many lines. The recovery has 
confounded some of the critics who did not think it would 
come so soon after the state had passed through its in- 
dustrial and labor crisis. The net revenue for the month 
increased more than $207,000 and with a decrease in taxes, 
the net operating income was $507,000, an increase of 
$216,000. The net increase since July 1 has been $254,- 
000, so that practically all the gain was made in the single 
month of November. This showing ought to find some 
reflection in an improved market for the 4 per cent. and 
414 per cent. bonds, but they have not been active. 


ERIE. 


Erie for the five months to 
drastic cuts in expenses, has been able to show a net 
gain of $427,000 for the period. The economies prac- 
ticed saved $1,210,000. This last item is significant and is 
indicative of the fact that the road’s physical condition 
Otherwise no such cuts could have been made. 


Nov. 30, by reason of 


is good. 


MISSOURI, KANSAS & TEXAS. 

M. K. & T. has just issued a statement for November 
which shows a sharp gain in net earnings over November, 
1913, but there has been fresh selling of both common 
and preferred stocks, some of it coming from Dutch 
sources, it is said. The troubles of the company are 
chiefly concerned with the difficulties surrounding’ new 
financing that must be done in a considerable amount 
in the next six months. There are several millions cur- 
rent liabilities which are pressing for payment and in 
addition next May $19,000,000 5 per cent. notes must be 
cared for. The reactionary tone in the market for the 
bonds shows that financial problems and not operating 
troubles are the chief causes of the weakness noted.. Rate 
readjustment allowances have had no market effect. 
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NEW HAVEN. 

New England is hopeful that rate readjustments and 
the stimulus to industry due to the receipt of heavy orders 
for war emergency goods will help swell the New Haven’s 
net earnings. Some of the forces in the idle car shops 
have been called back to work and market apinion is 
moderately optimistic for better prices. 


SOUTHERN PACIFIC. 

There was more liquidation in this stock this week, the 
shares selling down to the minimum price once more, but 
the dulness of the market and the peg against lower prices 
serving to cause dulness.. The traffic situation is not im- 
proving, but officials are hopeful of early relief from the 
Commerce Commission. Some of the steamship lines are 
not as active as formerly in the Panama trade, several 
vessels having been withdrawn to go into the European 
trade. Passenger traffic losses are still severe. 


UNION PACIFIC. 

The operating conditions on the Union Pacific are far 
from satisfactory, as shown by the November statement, 
just at hand. Operating revenue decreased close to $1,- 
000,000, and while operating expenses were cut $633,000, 
the net loss for the month in net revenue was nearly 
$308,000. A saving of $96,000 in taxes, brought the de- 
crease for the month down to $211,000. The loss in oper- 
ating income of $763,000 since July 1 is not formidable 
and Union will probably be able to worry along through 
the present fiscal year and have a handsome surplus after 
‘lividends. The speculation in the stock is very narrow. 




















AMERICAN BEET SUGAR. 

A new bull pool is said to have been formed for the 
purpose of advancing the stock on the news of further 
restrictions on the German beet sugar trade. Trade in 
sugar from Germany is now practically suspended. 


AMALGAMATED COPPER. 

The news from the Butte mining district is that there 
is nothing in sight to warrant any break away from the 
policy of a restricted production which was entered upon 
after the war broke out, and hence there is little prospect 
of a broadening movement in the copper stocks unless 
a decided improvement in foreign conditions sets in. 
Our controversy with Great Britain over the detention of 
our cargoes has not helped market sentiment. Those 
who have been buying the coppers lately have been con- 
tent to maintain a trading position and take small profits. 


CENTRAL LEATHER. 

The profit-taking by speculators who bought Central 
Leather common some weeks ago on information that 
the dividend recently declared was coming, has been of 
only small proportions and the stock has manifested a 
tendency to work still higher. The operating results 
from Jan. 1 to Sept. 30 show a gross gain of nearly $650,- 
000 and a net gain of just a little short of $450,000. Since 
the September figures were made public the gains are un- 
destood to have been of like proportion. The indicated 
earnings are in excess of 6 per cent. for the year on $39,- 
701,000 common stock and they may be nearer 7 per cent. 
than 6 per cent. 


INTERBOROUGH-METROPOLITAN. 
Reading between the lines of an item referring to the 
refunding of the $4,000,000 short term obligations by the 
Interborough-Metropolitan which appeared in a news- 
paper which seems to be on the inside, there appears a 
note that apparently implies that this action will clear the 
way for dividends on the preferred stock of the company. 


But the caution is also expressed that this action will not 
be taken until the financial situation is better and the 
markets more responsive. What conclusion are we to 
take from the latter portion of the previous sentence? 
Does it mean that when the speculative pool in the stock 
believes the time is propitious to unload, it will be done 
under the incentive of a dividend declaration? Were they 
willing to speak, some large operators in a Broad street 
Stock Exchange office could give authoritative informa- 
tion on the matter long before the ticker will chronicle 
the fact. 


TWIN CITY RAPID TRANSIT. 

The shares of this company in more active markets 
were quite prominent, but now only an occasional tran- 
saction is reported. Recent operations, though small, 
have shown a good buying demand. The November net 
showed a gross decrease of about $20,000, while the sur- 
plus after charges, including preferred stock dividend, fell 
to $126,904, a decrease of $14,283. For 11 months the 
net gain was $185,000. Twin City Rapid Transit two or 
three years ago was bought eagerly by Minnesota specu- 
lators at substantial premiums, but now can be bought 
below par, although the dividend is the same now as 
then. There is, however, nearly $2,000,000 more stock out- 
standing. 


U. S. STEEL. 

The market for Steel shares was stimulated for a 
brief period this week by the reports of a betterment in 
the industry and the more confident buying at the steel 
manufacturing centres. Prices have stiffened a little and 
steel men are more hopeful of the development of a bet- 
ter American demand early in 1915. There is nothing 
in sight as yet, however, to justify expectations of a 
boom. Peace in Europe alone would furnish that, how- 
ever, and some venturesome speculators are taking a 
chance and are buying for a long pull. 


WESTINGHOUSE ELECTRIC. 

The executors of the estate of George Westinghouse 
have notified shareholders of the Westinghouse Machine 
Co. that they have sold the estate’s Machine Co. stock to 
the Westinghouse Electric Co., on a basis of one share 
of the Electric stock for three shares of the Machine 
stock. The sale is subject to the condition that all other 
shareholders have the same privilege. The business of 
the Machine Co. cannot be carried on without additional 
capital, and it had been decided in the circumstances to 
merge the two concerns. The deal will probably go 
through, but some Electric shareholders may object that 
they do not want an unprofitable company as an adjunct 
but undoubtedly the merger will provide opportunities 
for enlarging the Machine company and bringing it upon 
a profitable basis. Westinghouse stock marketwise paid 
little attention. Business is said to be improving slowly. 





FINANCIAL COMMENT IN BRIEF. 

There is nothing neutral about the American Dollar. 
It will go every time where it is assured of safe passport 
and a square deal. 

Is the steel industry at last to see a turn for the better 
that is distinct and does it indicate that the worst has 
been seen? The optimistic reports from the steel centres 
seem to be based more on solid evidence of real orders 
than has come to hand in many months. If it is real, 
the improvement will be counted one of the most impor- 
tant factors for optimism than in the whole gamut. of 
industry. 

C. M. Schwab estimates that foreign orders for our 
foodstuffs and other supplies, as the direct outcome of 
the needs of the warring European nations, total $300,- 
000,000. Here is a real basis for betterment and if war 
should cease by Spring, phew! what a chance for Amer- 
ican industry! 

Two months ago 60 per cent, of Wall street was em- 
phatically pessimistic. The percentage is now not over 
30 per cent. Well, all that need be said is that 70 per 
cent. can more easily convert 30 per cent. to its way of 
thinking than 40 per cent. can persuade 60 per cent. 
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THE MARKET SWING IN 1914. 

A table of stock market prices covering the movement 
during the year just closed, affords interest material for 
study. Some mighty convulsions have been felt in the 
eventful 12 months, as will be shown by the changes in 
the subjoined record. We give the changes as recorded 
for the most important issues. The list is practically all 
below what it was one year ago, but considering the ex- 
tent and seriousness of the upheaval, it cannot be said 
that a general slaughter has taken place. The high, low 
and closing prices, as well as net changes, are given: 


High. Low. Close. Net Change. 

Amal Copper ...ccccsecsssee 78k 48% 51% 2036 

BA Ce DDR sconce sccnses 33 19 33% + 10% 
Am American Can ........ 3516 19% 2514 — 4% 
Am Car & FdY......sccccces 53h 42% 4414 —_ ly 
BO oS ivcancebeens tues 37% 2014 23% — 9% 
BUR:  DUMRE vac dccciacssscivese 71% DOM 56% - 5% 
BE TE nucacdbonccawedhoas 109% 97 103 — 4% 
He ee Bn 8 0c ves de wsas bes 124% 114 115% — 8% 
ROUEN OD odc.< sivacuedeus 38% 241% 25% — 8% 
pe eee rer 100% 894 93 — % 
Se eer 9846 67 68% — 23% 
8 Aare ree 941% 79 8414 - 3: 

Rarer cre -- 45% 2914 461% + 16% 
rrr reer 153 154 -~ 5414 
er 38% 257% 37% + 10% 
ee 2 SF |} peererrrer rr Te 10714 S4 86% —13 

GRINS GHGGE sc ciccncodscdecs 14 31 3344 — § 

PEED. 86 he ecrdccccesoricnseces 321% 20144 21% — 64 

ES eer me 41934 32 3356 — 8% 
OO TOIT ob ics dccessuscus 15056 137% 139 — 1 

Great Nor pref.....cccccccecs 134% 111% 113 —12% 
OS | PPP err rrre cere re 164% 10% 115% — 38% 
Enter-Met pld .....sccccesecs 65% 50 DOYe 91% 
Lehigh Valley .......-...00- 15614 118 130 -18% 
_¢ & > Sr rere 24 8% 854 — 9% 
OG SOL 6 dnd eanadecasienes 78 495g 55 — 21% 
MOP POG cccccccccvceceses 118% 965g HO 3 10% 
2 EC ic cwevedaanieee 965g 77 84536 5% 
DORSET. avec anedccdncds 11514 102% 10456 - 4% 
Press Steel Car ...cccccccece 46 26% 3 + 6% 
BRAY COM VUGD. cccccccesccsses 221% 15 15% - 2% 
SE is ws can cess Oren a6 w ae 172% 137 143% — 24% 
tep ig XS Sere eee ere 27 18 18% —_ 1% 
Rep © & SB ple. .wcccccccces . 91% 75 75 — 5% 
i a Peer rrr 165% 5% 5g — 12% 
Rock Island pfd.......ssses. 25 1 1% -19% 
NE a taal cane inde bee os 18 3% 4% —12% 
NE BEE vn cc ticcvcecwsews 41 20% 2 -15% 
SeoanearG Air Ts. 2.2 ccccccsese 22% 10% 11 — 6 

Seaboard Air pfd...........6. 58 45% 46 + \% 
_ . Pee ere erre 9914 81 82 - 6% 
Southern Railway .......see-« 2814 14 14 — 7 

Southern Railway pfd....... S54 58 58 —18 

TO GOPEP | ike veanececswn 36% 24% 3244 — 1% 
TERI PEOIES os sconce vices 164% 112 116 — 38 

oS arr 63 4414 51% — 6% 
U §$ Steel eee rere eT eT et 67% 48 49% — 8% 
Se ne scence towne es once 112% 103% 104% - 1% 
SRE ON «coc c 0s sc cneee 594g 45% 4934 . 5 
West Marviend ....ccccscscee 35 10% 34 — 23% 
fe ere 67 3¢ 5336 57% — 2 

Westinghouse ........... ioe te 64 68 + 3% 


*Ex-special stock and cash dividend. 
PENNSYLVANIA. 

As the next quarterly dividend on Pennsylvania is not 
due until the last day of February speculation will wax 
rife among the 91,000 shareholders whether it will con- 
tinue on the 6 per cent. basis or at a lower rate. When 
the Pennsylvania Ry. passed its dividend last week the 
action was received as a startling piece of intelligence 
and had an immediate adverse effect on the main road’s 
securities. A closer study of the Pennsylvania’s resources 
since then have led to some reassurances that despite 
the loss of $2,800,000 in revenue from its largest com- 
pany outside of its own it should show about 7 per cent. 
earned. This would enable the company to pay 6 per 
cent. dividend. The Panhandle dividend increase this 
week is encouraging. 

One thing is certain, on account of the many women 
shareholders owning Pennsylvania stock, the directors, 
unless absolute necessity compels them to take the step, 
will strongly incline towards the payment of the 6 per 
cent. dividend, for they all take a justifiable pride in 
having the opposite sex so largely represented in their 
company as indicating a wholesome sign of confidence in 
the stability and permanency of old Pennsylvania shares 
as an investment. 

COTTON AND THE NEW CONTRACT. 
By C. T. Revere. 

During the present week the market has been dull and 
narrow, with small trading. This appears to be chiefly 
a reflection of the spot situation which is characterized 
by firmness in face of a small demand. 

Local operators, while professing bullishness for a long 
pull, have been less inclined to buy and in some instances 
have taken the selling side. This probably is in anticipa- 


tion of the traditional January decline. Records for the 
last forty-three years show that cotton has declined dur- 
ing January in thirty-five years and has advanced only in 
eight years. This is more than a coincidnce and is due 
to certain fundamental conditions. The declines have 
resulted from spot liquidation to discharge debts and this 
operation has been reflected in contracts. In recent sea- 
sons of large production, notably 1904-05 and 1908-09, the 
market has advanced from low levels simply because the 
supply situation had been discounted. Conditions this 
year are so extraordinary, however, that the normal ac- 
tion of the market may not be repeated. 

Apparently the recent steadiness has been’caused by a 
growing recognition of the value of our new contract, 
The new government types received by the New York 
Cotton Exchange show a much higher standard for mid- 
dling, strict low middling and low middling as well as 
strict middling and good middling. The gain in value on 
these grades might be set down as approximately 35 
points. The difference on the extreme high grades and 
extreme low grades, compared with the old standards, is, 
of course, not quite so marked. 

A strong feature of the new contract is the stipulation 
for staple of % inch, which is likely to effect deliveries 
from the points in the belt nearest to New York. The 
single certificate system which will permit withdrawals 
from a contract and replacements without the necessity 
of recertificating the whole contract also is a bull point. 

We believe prominent spot interests are likely to ac- 
cumulate contracts with the intention of accepting deliv- 
ery, and we also believe that this operation will be so 
successful that ultimately spinners themselves will find it 
advisable to buy contracts and accept delivery. In time 
we believe the New York market will furnish a “buyer’s” 
contract although this development is not yet in sight. 





THE RATE INCREASE. 

In Washington, among Interstate Commerce Commis- 
sion experts, it is estimated that the rate advances now 
soon to go into effect on the eastern roads, will net close 
to $50,000,000 additional revenue. President Willard, of 
the Baltimore & Ohio, who led the fight for the advance, 
says it will be around $25,000,000, while other railroad 
heads estimate the benefit to be about $35,000,000 to $40,- 
000,000. Taking the figure stated by Mr. Willard it is 
seen that such a revenue increase is equivalent to 5 per 
cent. on $50,000,000 of capital. That is a tidy sum. And 
yet in the face of it, the Pennsylvania Railroad reduces 
its dividend and there is some pessimistic comment else- 
where in high railroad circles. This is a policy the wis- 
dom of which it is difficult to discover. Does such opin- 
ion encourage bankers or investors? Is it calculated to 
stimulate industry where such stimulation is so desirable 
and even necessary in order to put the country once more 
into a frame of confidence in the future? We do not 
think much of “Sunshine” movements where the sunshine 
is all sunshine, or rather moonshine, and nothing else, 
but a gift of $25,000,000 per annum is not intangible, but a 
solid substance and has in it the real material out of which 
confidence may be legitimately expected to arise. It is 
said by the gloom makers that the rate increase will all 
be absorbed by the railroad brotherhoods but we opine 
that public opinion will have something to say about such 
claims and that it will not sustain the brotherhoods. 
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VANISHING WEALTH STIRS UP OPPOSITION. 
Hudson Companies’ Preferred Stockholders Organize a 
Committee of Inquiry for Meeting. 

The next annual meeting of the Hudson Companies’ 
stockholders, which convenes on January 12, is not likely 
to pass into history as a session marked with good 
fellowship and amity. The forces of opposition are al- 


ready gathering, bent, if possible, upon jamming through 
a resolution calling for a complete investigation of the 
inanagement of the corporation. For this purpose a com- 
mittee has been organized and it is calling upon all other 
dissatisfied stockholders to join 

Now there must be a cause, be it ever so trifling, for 
a battle, and sometimes such causes develop in corpora- 
tion management In this instance the cause 1s aeep- 
rooted. The dissenters are quite curious to discover the 
real reason why their stock, of which there is $16,000,000 
outstanding, commands but one-twentieth in value of the 
amount they paid in for it. 

Who could criticize so natural an inquiry? A man- 
agement which can produce such a dire result for its 
securities is not above doubt regarding its efficiency 
and if the causes responsible for the spirit of revolt are 
not of its own making and beyond its control, it will 
court the fullest investigation at the annual meeting. 


l'vom a lofty vantage place in t 


he Hudson Companies, 
the present Secretary of the Treasury, Mr. McAdoo, 


catapulted himself into the prominent position he occupies 


sessed of the latter virtue they would be leading honest 
lives. 

Whenever we receive letters from investors scolding us 
for what we have said about the financial methods fol- 
lowed by the companies they are interested in, they arouse 
our sympathies. We can only reply that they have as 
equal right to their opinions as we have to our own. Time 
alone may be depended upon to bring to light the truth 
and determine who is in the right. 

This is the reply we must make to a number of letters 
we have recently received from contract holders in the 
National Mercantile Co., who severely condemn us for 


riticising that company. They believe that, because the 


company has made good to them on their obligations 
it is unjustly accused, not realizing that in a scheme such 
as the concern conducts and which is an endless chain 
proposition, it must fulfil its promises, as one break in 
the chain means that the whole chain collapses. If 
these people would first look into the history of Stillings’ 
career in Massachusetts, they would be most unlikely to 


the integrity and per 


display such childlike confidence in 
manency of his scheme as is now manifested. Nor is it at 
all probable that the authorities would charge Stillir 


with fraud had they no basis for their accusation 


Dividends Declared December 26th-December 3lst, 1914. 
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and there is a ge at deal that is of tertaining book, combining ! t l 
Phe ‘ lel let ‘ of the value to the international banker ot directions for farming With a sp Lptetp 
student of foreign markets in the 382 and optimistic discussion of t whole 
mystert nd compti of rorels! pages which compose this work subject of agriculture 
ex ! it book dk the = 
Sap canes ; : TWO BOOKLETS. 
ibove title m the pen ot iol les, CALENDAR AND INTEREST TABLE, The Metropolitan Trust Co of 49 
the foreign trade ind banking expert N. W Halsey & Co of New York Wall St.. New York City, has issued two 
of the National Ass¢ t Manu City, have issued to their clients thei booklets which explain the various sel! 
I ; , . , tlendar and bond nterest table for vices which the ompany ifford t 
acture oO the I ted States ‘ 1915 The table gives the amount of individuals, firms, corporations, estate 
world several monet stems, in interest on $1,000 from one day to six banks and bankers, and lso 
trinsic equivalent 1 commercial months, at 3%, 4%, 4% » 9%, OF ind thing about the personnel of the trust 
rates oO xchange of all tries and and should prove valuable to in- company, and its history since it w 
: ’ . ; ; vestors organized in 1881, 
thelr relation to United States none i 
ire explained. The author points out “WEALTH FROM THE SOIL.” WAR STAMP TAXES AT A GLANCE, 
} } l TI uth pe: <ing he "arr The Columbia Trust Co., whose main 
r conditions have vastl chang. rhe Luthor ot Mat ia the arm The ) , 
ona <4 sity De —- ; Pay.” Cc. C towsfield, is brought out office is at 60 Broadway, N. Y City, 
rom the time when three or four Eu- nother excellent volume on agricul- has prepared a convenie! t 1 7 
pean cities lone were the centres of tural subjects This work is entitled which is summarized the I S Gov 
international monetar’ transactions ‘Wealth from the Soil” and is chiefly ernment war taxes as they app to 
F 6} . yp art : es devoted to problems which confront documents, stocks and bonds cert 
and that in the last ter ee city people who wish to become farm- cates, contracts, insurance papers, pas- 
New York become e1 portant ers. Assuming that there are thousands senger tickets, steamship tickets, tele 
narket f exchanges nd looks to of men and women in the larger cities grams and telephone messages, etc. It 
t \n ri } t ? ey the who desire to own 1 d and have their needs but a glance by i bus siness 
see othe! erican : ' . ' residence in the rural districts, which man to discover just what taxes he is 
same position. is a fact, Mr. Bowsfield has undertaken liable for. The card has bee yrepared 
The value of the moneys of other to aid them in the proposed movement, for free distribution 
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THE FINANCIAL WORLD 





NEW YORK STOCKS 


NEW YORK LISTED STOCKS, 

The stock market this week, while ex- 
tremely dull, was by no means weak, and 
toward the close on Thursday a scarcity of 
offerings was a feature, the market harden 
ng and showing signs of a sold out condi 
tion Thursday's prices: 





High Low Last 





Alaska Gold. Mine 5% 
Amal Copper 51% 
Am Beet Sugar.. 3b, 
AI COM cicccsselses 2514 
Am Can pfd...... RO 
Am Cotton Oil pfd NTN 
Am Ice Securities 2 2F 

4m Sugar, pfd.... 115 115 113 

Am Tel & Tel.. 115% 115% 115% 
Am Wool, pfd.. 77% Ti% Tw 
Anaconda heii wereeee 29K 25% 2% 
Atchison ea m= sce OO 98 93 

Atchison pfd eeee . 964% 96144 9614 
Baltimore & Ohio 687% G8 68% 
Beth Steel ee ; .. 46% 45% 1614, 
Beth Steel pfd............ 91% 89% 91% 
Brooklyn R T “a ocveow fe 84% 84% 
Cal Petrol ......+: o* 164% 16% 1644 
Can Pacific , ee . 154 154 14 

Central Leather cocsscses 8% S3T% 3T% 
Central Leather pfd ... 100% 100g 100% 
Chic, Gt Western........ 10% 110% 10% 
Chic, M & St Paul........ 87144 86% 86% 
Chino Copper ; Troe obo ol, 
Col & Southern, Ist pfd.... 42 12 42 

Col & Southern, 2d pfd 32 32 $2 

Den & Rio Grand......... 5! 5, n14 
Den & Rio Grand pfd...... 8 8 8 

Dist Securities 114% 


Erie . errr 
Erie Ist pfd ie: teil 
Great Northern pfd 
Gt go a Ore crtfs 
Int M« 

Int Pane penta 
Lehigh V alle y 

Miami Copper 

mo, m @ T... 

Mo Pacific 

Nev Cons ..... 

N Y Central a 

N Y, N H @ H 

a YY. O22 W.. 

Norf & West.. 
Northern Pacific 
Pennsylvania 

Pitts Coal 

Pullman as 

Ry Stl Spring 

Ray Con 

Reading 

Rep Steel eerie 
Rock Island aati 
Rumely 

Sloss Sh St. 
Southern Pacific 
Stude pfd 
Tenn Copper 
Texas & Pacific. 
Twin City R T 
Union Pacific 
Union Pacific war.. 
Union Dry Goods pfd 
U S$ Rubber...... ‘ 
U S Rubber Ist pfd.. 
U S Steel.. 

Utah Copver 

West Maryland .. 
Western Union Tel 
Western Electri« 


£2 











WESTERN STATES GAS NOTES, 

The Western States Gas & Electric 
Company of California, one of the util- 
ty groups managed by H. M. Byllesby 
& Co., of Chicago, is offering to invest- 
ors, through that firm, and W. P. Bon- 
bright & Co., of New York, an issue of 


$588,500 three-year 6% coupon notes 
priced at 97%. This price will net the 
investor a 7% return. The issue of 
these notes has been authorized by the 
California Railroad Commission, which 


exercises close supervision over the fi- 
nancing of public utilities in the state 
The Western =~ ites Company serves 
three productive districts centering at 
and inefedineg Stockton, Eureka and 
tichmond, and is steadily increasing 
business and earnings. Proceeds of the 
notes will retire the floating debt in- 
curred by extensions and improvements 
and leave an amount for subsequent 
onstruction of the same nature 





DRAINAGE DISTRICT BONDS, 
Bowman, Cost & Co nvestment 
bankers in the Third National Bank 





Building, St. Louis, have issued a fold- 
er giving some facts about Arkansas 


Drainage District bonds, which usually 
irry 5% to 6° interest The method 
followed in suing these bonds and the 
manner of the payment, security, ete 


re described 


“BOND TOPICS.” 
A. H. Bickmore & Co., of. New York, 
have issued their December folder, 
and Wamien” whitch will srove of th. 
investors 


James N. Wright & Co., of Denver 
ind Philadelphia, are offering in their 
December circular attractive municipal 
bonds yielding from 5% to 6%. 





CURRENT QUOTATIONS 


PUBLIC UTILITY 
Quotations by H. F. 
Pine street N. Y. C. 

Security. Bid. Asked. 
American Light & Traction com. .316 820 
American Light & T-action pfd..10S 110 





SECURITIES, 
McConnell & Co., 25 





Adirondack Electric Power com... 13 16 
Adirondack Electric Power pfd.. 41 15 
*American Gas & Electric com... 87 90 
*American Gas & Electric pfd... 46 48 
American Power & Light com.... 63 66 
American Power & Light pfd... 82 Sex 
American Public Utilities com.. 35 15 
American Public Utilities pfd .. 63 66 
American Waterworks & Elec ... { 6 
Am W W & E participating pfd. 16 1) 


American W W & E Ist pfd.... 50 nd 


CUEIOE TDOTWIOS GOUKi occ vcccvcscs 14 17 
Cities Service pfd......... sins ae 5S 
Yolorado Power COM..........e6.% 3 15 
‘olorado Power pfd..... : Sony {> 
Commonwealth P R & L com.... 54 Mi 
Commonwealth P R & L pfd.... 784 &0 
Denver Gas & Elec Gen 5Bs..... oe) 91 
Electric Bond Deposit pfd...... 34 nO 
Empire District Electric 5s.... 6y 
Empire District Electric pfd.... 70 
Federal Light & Traction com... 10 16 
Federal Light & Traction pfd.... 46 ne 
Gas & Elec Securities com...... 7 
Gas & Elec Securities pfd...... SO 
Lincoln Gas & Electric.......... 1 y+ 
North Ontario Lt & Pr com...... 11 1 
North Ontario Lt & Pr pfd..... 53 7 
Northern States Power com. Te 99 
Northern States Power pfd ..... 80 &2 
Ozark Power & Water com..... “ bad 8) 
Pacific Gas & Electric com..... 4214 44 
Pacific Gas & Electric pfd...... 7 82 
Republic Ry & Light Co com... 18 21 
tepublic Ry & Light Co pfd... 67 7 
Southern Califoérnia Edison com. 74 7 
Southern California Edison pfd.. {0 92 
*Standard Gas & Electric com.. 5 7 
*Standard Gas & Electric pfd... 17 1) 
Tenn Ry, Light & Power com.... 6 S 
Tenn Ry, Light & Power pfd.... 34 38 
United Light & Rys com 7. 16 
United Light & Rys Ist pfd.... 68 72 
United Light & Rys 2d pfd...... 68 
NIGER. TOOOMEINOE co vcdcsctcccscece 14 16 
Western Power com............. 12 14 
Western Power pfd..........20- nD 58 


*Par value, $50. 


MISCELLANEOUS STOCKS. 
Quoted by Wi oe & Squire, 25 Broad Street, 
Yew York City 

Bid. Asked 
Am Bank Notecom 28 24 
Am Bank Note pf 43 48 











Am Chicle com 190 193 
Am Chicle pf 6 99 
American Piano, com.... 8 12 
American Piano, pf 60 66 
Am Type Founders com 33 37 
Am Type Founders pf 85 90 
Auto Sales Gum and Chocolate 8 12 
Borden Con M 11616 117 
Borden Con M pf 104 106 
Burns Brothers 53 56 
Celluloid 130 135 
Childs Co com 85 89 
Childs Co pf 99 100 
DL& W Coal (par 50) 270 =280 
Hercules Powder 116 120 
International Nickel com 97 99 
International! Nickel pf 95 100 
International Silver pf. 95 105 
Lehigh Valley Coal Sales 160 75 
New Zink 515 530 
Otis Elevator 69 71 
Otis Elevator pf 90 95 
Park Davis & Co 115 120 






Pope Manufacturing com — 1 
Pope Mar fas turing, pfd = ) 


Royal Bak P — 155 165 
Royal Bak P pf 100 108 


Safety ( -H & 103 108 
Singer Mfg ; 255 276 
Union Car! ‘de 145 150 
Virginian Ry 17 23 


Waltham Watch 17 28 
West Pactfic 1 2 


PUBLIC UTILITIES QUOTATI CPS. 
Quoted by Lamarche & Coady, 25 Broad 
Street, New York. 


Am Gas & El com........ sii ee 87 
Am Gas & El pfd......... cose 40 i8 
RR TE B TE GOs cccccvcescst aie 319 
Am Light & Tr pfd...... eae: ee 111 
Am Power & Light com........ 62 ata 
Am Power & Light pfd......... 8&2 85 


Am Water Works & El com.... $1, 1, 
Am Water Works & El Ist pfd.. ) 


Am Water Works Participating. 16 18 
Cities Service com....... aks 18 
Cities Service pfd...... (one OO 53 
Commonwealth Pr Rv & Lt com. 51 6 
Commonwealth Pr Ry & Lt pfd.. 7814 79% 
Northern States Power com.... 10 21 
Northern States Power pfd... RO gD 
Pacific Gas & El com........... $114 13 
Pacific Gas & El pfd........... 80 83 
Republic Ry & Lt com.......... 1% 20 
Republic Ry & Lt pfd.... oo OF 69 
So Cal Edison com........ 74 77 
So Cal Edison pfd.......... go 92 


Tennessee Ry, Lt & Power cor m. 6 
Tennessee Ry, Lt & Power pfd 
United Lt & Rys com.......... 13 16 
United Lt & Rys 1st pfd.. eer eert 69 7 





United Lt & Rys 2d pfd........ 64 6 








Uta 
Uta 
Wis 

Wis 
Con 


BD Seo Corp Gtock.....ssccece 14 15 
h See Corp Stock 6% notes. 77 79 
Ee SE é v'e.00 s:ncsenews 16 49 
CONSIR DOO GBs os ccccccces - 93 


imonwealth Pr Ry & Lt 6s. 95% 98 





SHORT TERM NOTES. 


George H. Burr & Co., bankers, Bankers’ 
Trust Company Building, 14 Wall street, 

5 rit) Rate Bid. Asked. Yield. 
Amal Copper 5s coeseees LOOK 100% 3.50 
Am Locomotive Perr. lOO, 1.00 
Am T&T CBR) Bb. c.ccces 1) 10014 to 
salt Se Fe BBs cece 1) 1001, 4.20 








steel Co 5s..... 1a 100\%4 4.75 











d Transit 5s. 98% 98% 
ific Ry 6s... 100% 101% 
O Ry Os... 891, 90% 
Chi & West Indiana 5s.... 99% 9956 
Chicago El Rys 5s socee ae 96 
tO Se TE Obs ccctcesdrcvccse ee Gee 
Erie RR 97%, 98% 
Erie R R 95% 96 
Gen Mot 100% 101 
Ge Rubber 9956 LOO 
Harlem R 95 9614 
Hocking Va 1 LOO 
Inter H 14) 100% 
Lack Steel YS7 991 
Michigar 1K) LOO" 
M treal 97 100 
New Eng 90 91 
N Y Cen W914, DTK 
N ¥ n 99% 9924 
N ¥ en 98% 99% 
N Y Cen i Rk 2 Ss... 98% MOY 
New York City Ge......... LOO 101% eee 
New York City 6 occces ts 100 18 ose 
New York City 6 ...- 1LO4N4G 10414 éhan 
N Y,NH & Hart RR is... 96% 97% 12.50 
Pac Gas & Elec 5s........100 100% 4.50 
- R Conv 3 - 994% 9% 4.15 
; NJ 5 981, 98% 6.10 
IS...... 96134 98% 6.00 
DBesenss See 994 5.70 
Ds -- 97% 98% 5.75 
6s -- 9844 99% 6.35 
Co 5s... 94 9514 6.50 
oo o.... OF 98Yy% 6.35 
l : 2100 100% 5.65 
United Fruit Co 5s........ %7 97% 5.82 
Utah Company 6s.......... vy G.50 
tah Securities Corp @s.... 77 78 
Gt ARANTEED STOCKS, 
Quoted by Slattery & Co., 40 Exchange pl., 
New York C 
LIST Ill 
MELAWARE & HUDSON SYSTEM. 
Rate Market 
P.C. Bid, Ask. 
3 juehanna......12.25 ‘250 265 
if Sarat i oe 160 180 
or & { ton 64% 120 140 
tutlar Whitel 6 110 «130 
Ss 1 & Sct ‘ 7 145 165 
[ Clinton & Bingh: cae OM 60 75 
DELAWARE, LACK & WEST SYSTEM. 
Cay & Susquehanna.... 9 190) 2OH 
La R of N J “ 8S 92 
M Esse Aree 7 150) 170 
1 Ex 4 85 Ha 
\ W yD 110 115 
( ( 9 190 205 
Chen & Susq Val 6 130) 140 
Valley R R P ae 110 120 
Warren R R 7 Ino 165 
ERIE RAILROAD SYSTEM 
el N J 4 70 80 
ter & Genesee.Val. 6 110 ae 
R y a 100) 120 
PHIL & ADING SYSTEM 
1 ist & 2? fd.. rz wo 110 
RB t Rrook bd 175) =—-200 
] ? ~REC hh 100 115 
\ Se} Haven SY, 105 116 
I i pater ee 175) 195 
Get No! wn... 12 250 
| R. OF ST. L. SYSTEM 
Lou Bridge Co 1st pfd 6 105 11h 
I | ¢ °d pfd 3 ia Ha 
1 RR St Louis... 6 mm 115 
! W e comprised of IV Lists 
ver 100 Railroad and 
: eed Stocks. 
N So. Ry., Cent. of Ga 
Systems, etc 
THE RATE INCRE —_ 
B. Le & Singer Building, 
Yo ‘it re distributing a cir- 
ows t data concerning 
road nd the 5 per cent. rate 
T following figure are 
rot nvested in the rail- 
states, $16,000,000,- 
lired each vear for 
S Ss mprovements bv the 
a of I'nited States, $500.,- 
tot he of emploves of 
t Ur ited States, 1,- 
) t n Ww s paid by 
the Ur ited States, $1,- 
) 0 t imount for coal con- 
, 1 fe ] ot fuel bv the rail- 
of t} T ted States, $250,000,000 


id securities held 
nad life insurance 


I t l'nited States, $2,- 


SHORT BUT EXPRESSIVE, 

sed ft for $4 in payment 
scription to The 
We 1 I should not want to 


without it It’s ll right 


REED JOHNSON 





SSS 
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6% Farm Mortgages 
$500 and Upwards 


Safe and Sure—No Worry 


Here in the great fertile North- 
west and where ‘‘we’re right on 
the ground,”’ where values are 
Steadily increasing, is the best 










place to invest your money. 
Our 6% Farm Mortgages are 

safe and sure Never a loss in 

31 years. Write for Booklet “‘I’’ 


and List of Offerings. 






E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 








@pRSTOW 
w> INCORPORATED aon | 


CONSULTING and e 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other creditors of the association are 
therefore hereby notified to present the notes 
and other claims for payment. 

J. J. ALLEN, 
President. 
Dated November , 1914. 


DIVIDENDS. 


AMERICAN CAR AND FOUNDRY CO. 
New York, Dec. 3, 1914. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 63. 

A dividend of one and three-quarters per 
cent. (14%) on the Preferred Stock of this 
Company has this day been declared, payable 
Friday, January 1, 1915, to stockholders of 
record at the close of business Friday, De- 
cember 11, 1914. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

WM. M. HAGER, Secretary. 
S. S. DeLANO, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Friday, January 15, 1915, to stock- 
holders of record at the close of business on 
Thursday, December 31, 1914. 

G. D. MILNE, Treasurer. 











HOUSTON GAS & FUEL COMPANY 
Houston, Texas. 
The Board of Directors have declared a regu- 
lar quarterly dividend of 14% on the Pre- 
ferred Stock of this Company, payable Janu- 
ary Ist, 1915, to stockholders of record De- 
cember 15th, 1914. Checks will be mailed. 
HENRY MORGAN, Treasurer. 





WELLS FARGO & COMPANY 

A dividend of 3% upon the capital stock of 
this Company has been declared out of earn- 
ings of the past six months (1% from express 
and 2% from investment earnings), payable 
on January 15, 1915, at the office of the Com 
pany, 51 Broadway, City of New York, New 
York, to stockholders of record at the close 
of business December 30, 1914. 

The Transfer Books will close at the close 
of business on December 30, 1914, and be re 
opened at the opening of business January 
16, 1915. Cc. H. GARDINER, Secretary. 

New York, December 24, 1914. 





MEETING, 





Wh span? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S&S 
Address 
Crazy Well Water Co., Mineral Wells, Texas 





The Shareholders of Canadian Car & Foun- 
dry Comnpeag, Limited, met this date, Mon- 
day, December 21st, 1914, and immediately 
adjourned until Monday, February 8th, 1915. 
The Annual Meeting a Shareholders will be 
accordingly held in the General Office of the 
Company, Montreal, on that date. 


F. A. SKELTON, Secretary. 





Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financia) 
World subscribers. 

These firms will inform you of any impor 
tant changes in the condition and prospects 
of the stocks of these securities upon re 
quest. 


(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 


(We execute orders in Amer. Car Foundry, 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 


NOTICE 
To Holders of Escambia 
County Bonds 


Escambia County Court House and Jail 
Bonds, Nos. 25 to 36, both inclusive, were 
called in for redemption by the Trustees 
October Ist, 1914. 

Interest ceased on that date. Holders 
should present same at American National 
Bank, Pensacola, immediately for payment. 

THOS. A. JOHNSON, 
Chairman Bond Trustees. 


The Financial W orld 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


$1.00, CARRIAGE 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 

















Every 











matters. 


man and woman who 











informed about sound investments should 





would 





be well 





read The Financial World every week 





HE FINANCIAL WORLD is a great moral force. 
know it is to appreciate it. 





Ask any financial authority who believes in the underlying influences which perpetuate and broaden 





It is a constructive influence in finance. To 
To get acquainted with it is to find it indispensable. It is a reliable safe- 
guard for any person who has accumulated funds seeking profitable and safe investments. It not 
only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 

















the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It' means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


You Cannot Afford 
To Be Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 














When writing advertisers, tell them you are a subscriber to the Financial World, 








JAI 














